October 27, 2025

Este recomiendo se modifique a esto: Sobre Reichar...

Sobre esto:

)Quiero confirmar que sugieres quitar la
pracion de que los decretos solicitados por RE
S0N para sus clientes
?) si anado “cualquier otra gestion” me
preocupa se entienda que eso incluye decretos.

0?

Sebastian Negron Reichard
Sobre esto: 1)Quiero confirmar que sugieres quitar la...

Correcto. Cualquier otra gestion quiere decir
cualquier cosa ante tu departamento, quiero
basicamente decir tu te ihinibes de cualquier

cosa de ellos ante tu departamento, i think hay
gie dejarlo asi de claro
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% Sebastian Negron Reichard

Afi Translate to English

LOTecil. LUaiguier OUra Qestlion quiere aecir Cuaiqul...

October 27, 2025 ,
De acuerdo al analisis ieyar ue nuestro equipo,

ellos entienden que yo no tengo q inhibirme de
general course of business donde RE es el que
representa los decreto-tenientes. Si es asi, yo
no pudiera hablar con el CEO de Medtronic, ni el
CEO de Lilly. Yo por su puesto no tendria
reunion solo yo con el buefete, pero no puedo
inihibirme de atender casos donde el
representante es RE porque estaria super
limitado de mi trabajo. Lo que si YO NO me
meto es el proceso de evaluar decretos, vengan
de RE o vengan de cualquier bufete

You're the best ;.¢ ;

Si necesitas algo mas me avsias - -

Sebastian Negron Reichard
Si necesitas algo mas me avsias

Te aviso Akl 5

Sebastian Negron Reichard

De acuerdo al analisis legal de nuestro equipo, ellos...
El decir que en solo los decretos te abre la
puerta a que te pregunten sovre en otras areas.

Hablamos de esto antes que envies la
contestacion, pero you are walkingnin
dangerous grounds at least perceptiob wise vy si
no con Etica becaise it is your grandfather's law
firm.

=



DEPARTMENT OF ECONOMIC DEVELOPMENT AND COMMERCE
INCENTIVE CONTRACT
ECONOMIC INCENTIVE FUND
MACHINERY AND EQUIPMENT

ETHICON LLC

Contract Num,: .9025 -000 5“,‘.:3

Allocation Fund: FIE60-2024-2025-0144

FIRST PARTY: The DEPARTMENT OF ECONOMIC DEVELOPMENT AND
COMMERCE, (hereinafter referred to as the "DDEC" its acronym in Spanish), a
government entity of the Government of Puerto Rico, created by Reorganization Plan
Number 4-1994 and Act 1-1994, as amended. It is hereby represented by its
Secretary, SEBASTIAN NEGRON REICHARD, of legal age, single and a resident of
San Juan, Puerto Rico.

SECOND PARTY: ETHICON LLC (hereinafter the "Second Party"), a for-profit
limited liability company, organized under the laws of the state of Delaware and
registered to do business in Puerto Rico in the Department of State with registration
number 84. The same is represented in this act by its General Manager, Rosana
Garcia Rivera, of legal age, married and a resident of Caguas, Puerto Rico.

The parties hereto are collectively referred to as the "PARTIES". The PARTIES
represent that they have the power, legal authority and sufficient capacity to make the
representations and assume the commitments that motivate the granting of this FIE
Incentive Agreement, and by virtue thereof, freely and voluntarily:

HEREBY DECLARE

WHEREAS: Under Section 5010.01 of Act No. 60-2019, as amended, known
as the "Puerto Rico Incentives Code” ("Code"), the Economic Incentives Fund ("FIE")
was established to, among other things, promote scientific and technical research to
improve the quality of life and efficiency in industrial operations and to promote the
establishment of strategically important enterprises in Puerto Rico. The DDEC
approved Regulation 9465, approved on May 30, 2023, which establishes the
procedure for the application and granting of those eccnomic incentives to be
defrayed by the FIE.

WHEREAS: The SECOND PARTY has been established in Puerto Rico since
1962. This company is a subsidiary of Johnson & Johnson and is dedicated to the
manufacture of surgical sutures and bandages for hemostasis (bleeding contral in
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surgeries). It headquarters are located at road 183 Km 8.3 Hato Industrial Area, San
Lorenzo Puerto Rico 00754.

WHEREAS: The SECOND PARTY presented the DDEC with the need to
expand manufacturing capacity in San Lorenzo to support the further growth
objectives of a product line and the need to expand operations at the existing site in
Manati, Puerto Rico.

WHEREAS: The DDEC is willing to grant the SECOND PARTY the benefits of
the FIE Program under the Code, to assist it in the acquisition of machinery and
equipment up to the sum of $18,000,000.00 necessary for the purchase, installation,
transfer, calibration and validation thereof, under the terms and conditions described
below.

WHEREFORE: The parties hereto, in consideration of the foregoing premises
and in consideration, further, of the mutual agreements, covenants and
representations made by each party with the other, covenant and agree as follows:

TERMS AND CONDITIONS

ONE: The DDEC, subject to compliance with the terms and conditions of this
Contract, grants to the SECOND PARTY incentives from the FIE under Act 60 up to
a maximum reimbursable amount of eighteen million dollars ($18,000,000.00) for the
acquisition, transportation, installation, calibration and validation of new equipment
and machinery required for the project located at the municipalities of San Lorenzo
and Manati, which shall be disbursed over a period of three (3) years at the rate of
50% of the investment in machinery and equipment made by the SECOND PARTY
as of January 1, 2022, up to a maximum of $6,000,000.00 per year. In the event that
the machinery and equipment investment exceed the annual cap to be reimbursed,
SECOND PARTY may roll over the excess machinery and equipment investment to
subsequent years until the machinery and equipment incentive granted under this
Agreement has been fully consumed ("roll over"). The disbursement of the money
committed in this agreement shall be subject to the availability of liquidity of Funds.

The machinery and equipment shall be new in consideration of the investment
generated from the date established as of January 1, 2022. The costs of this Contract
will be charged to the allocation of funds FIE60-2024-2025-0144.

The incentive may be used for the purchase and/or services including, but not
limited to:
- Installation Services



- Transportation of equipment or machinery

- Calibration and configuration of equipment

- Validation and calibration testing of machinery and equipment

- Any other use as enumerated in the regulation 9465 Article XIX, section D.

The incentives will be disbursed by the DDEC as approved reimbursement for
the projected investment in machinery and equipment directly related to the expansion
of the facility made by the SECOND PARTY over a period of three (3) years, as
detailed below:

Recommended
Incentives
Concept FY20z5 FY2026 FY2027
Machinery
and
equipment | $6,000,000.00 | $6,000,000.00 | $6,000.000.00 | $18,000,000.00

The incentive will be reimbursed starting in Fiscal Year 2025 and in 2
subsequent years until the maximum amount of the incentive is disbursed, after the
SECOND PARTY has submitted the evidence required in the next clause, and the
machinery and equipment have been purchased, installed, calibrated and validated,
in operation and paid in full.

The SECOND PARTY agrees to maintain the facilities in operation for a term
of 5 years starting after the agreement is signed.

TWO: Said incentive shall be disbursed by the DDEC through reimbursement,
when the SECOND PARTY complies with the following conditions and provides:

(@) Submission of adequate evidence demonstrating that the SECOND PARTY
incurred the expenses for which the incentives were granted under this
Agreement. The SECOND PARTY shall submit to the DDEC:

i Certified copies of invoices with detailed description of the
equipment supplied by the supplier or contractor.

ii. A certified copy of the cancelled check with which the machinery
or equipment was purchased, or record of the electronic transfer
showing payment for the purchase, or services rendered.



il Evidence of permits and other documentation required by
applicable laws and regulations.

iv. Submission of a certification from the authorized representative of
the DDEC, stating that they have inspected the machinery and

equipment for which the incentives were granted.

V. Purchase order for the machinery and equipment.

(b) If the evidence submitted by the SECOND PARTY indicates expenditures

greater than the incentives granted in this Contract, the DDEC shall only
disburse the maximum amount set forth per fiscal year in this Contract. If,
on the other hand, the evidence submitted by the SECOND PARTY
indicates a lesser expenditure, the DDEC will only disburse the equivalent
of such expenditure as duly evidenced by the SECOND PARTY. If funds
are appropriated and available, the higher expenditure on machinery and
equipment for a year for which evidence is submitted may be carried over
to the next year and up to the annual maximum established per fiscal year
in this contract.

(¢) If the machinery and equipment procurement require payment in phases to

the vendor, DDEC will allow reimbursement at the maximum amount per
year, but reserve 10% until inspection by a DDEC official validates the
machinery and equipment procurement as submitted.

(d) If the SECOND PARTY fails to submit the documents evidencing the

purchase, if for any reason the project is cancelled or the SECOND PARTY
decides to abandon the project, or if it fails to comply with any of the terms
of this contract, the SECOND PARTY shall refund the incentive disbursed,
if any, in full to the DDEC, or the DDEC shall cancel the funds allocated for

the unclaimed year.

(e) The incentive disbursement process involves an annual budget allocation

subject to the availability of funds. The SECOND PARTY must request the
allocated funds during the committed fiscal year. Otherwise, it will lose the
allocation of funds and the disbursement for that period will no longer be
available.

In the event that the SECOND PARTY fails to comply with the requirement
to submit evidence in accordance with the above clauses and the request
for disbursement, the unclaimed funds allocated for the year shall be
cancelled and shall not be reclaimable in subsequent years.



THREE: For zll disbursements per fiscal year the SECOND PARTY shall
issue a request on or before April 30 of the fiscal year with evidence of the
corresponding expenditure. The SECOND PARTY acknowledges that. if it fails to
comply with this commitment, the DDEC will establish a recapture mechanism for non-

compliance with the contract. Likewise, if any disbursement for a fiscal vear is not
claimed or if any of the terms of the contract are breached. the DDEC will cancel the
disbursement for that fiscal year without the right of the SECOND PARTY to claim it
and receive it in the next fiscal year.

The investment date for machinerv and equipment of this business is January
1. 2022,

The SECOND PARTY may not promote, assign, sell, encumber or dispose of
the machinery and equipment acquired through the incentives granted through this
contract, during the referred term of (5) years. The SECOND PARTY acknowledges
that, if it fails to comply with this commitment, the DDEC will also establish a
mechanism for recapture of funds for breach of contract or terminate the contract.

The SECOND PARTY must maintain a property and liability insurance policy
and include DDEC as an insured. The policy must guarantee protection against
accidents (fire, hurricane, earthquake and flood), vandalism, theft and industrial
accidents.

FOUR: The parties hereby specifically agree and stipulate that the SECOND
PARTY shall maintain its active operation for 2 period of not less than the term of the
contract on a continuous basis. Provided, however, that temporary closures for
reasons of a business nature which a prudent person would take into consideration
or due to unforeseen circumstances beyond the control of the SECOND PARTY, but
never in excess of thirteen (13) weeks, shall not constitute an act of default under the
provisions of this Agreement, but such periods shall not be included within the required
period of the term of this Agreement.

FIVE: This Agreement and all obligations and rights arising hereunder may not
be the subject of an assignment agreement unless approved in writing by the DDEC.

SIX: The SECOND PARTY hereby undertakes and agrees to faithfully and fully
comply with each and every one of the terms and conditions contained in this
Agreement, as well as with each and every one of the agreements and commitments
made, or that in the future may be made to the DDEC, during the term of this
Agreement. Provided that nothing in this Agreement shall be construed as requiring
the Second Party to render émy services, sell any goods, or engage in any type of



commercial or business endeavor with the DDEC other than compliance with the

terms and conditions provided herein.

SEVEN: The parties also agree that, if the SECOND PARTY fails to comply
with all or any of the terms and conditions expressed in this Agreement, the DDEC
reserves the right to immediately terminate or terminate the same and discontinue the

extension of the benefits of such incentives as of the date of such failure.

EIGHT: This Agreement shall be governed by, and construed in accordance
with, the laws of the Government of Puerto Rico and the Fiscal Plan in effect.

NINE: The SECOND PARTY certifies and warrants that at the time of entering
into this Agreement it has submitted:

a.

Negative Certification of Debt and State Insurance Fund Policy (the latter if
applicable);

Certificate of Relief of Withholding at Origin on Payments for Services
Rendered, issued by the Department of Treasury (as applicable);

Copy of the Merchant Registration Certificate issued by the Department of
Treasury;

Certification of Filing of Tax Returns for the five (5) years prior to the year in
which the contract will be signed, including the last filing, issued by the
Department of the Treasury;

Negative Certification of Debt issued by the Department of the Treasury (if
in debt, present evidence of payment plan or administrative review or of the
balance of the debt);

Certifications issued by the Municipal Revenue Collection Center (CRIM)
that are required according to the type of property owned by the SECOND
PARTY:

¢ In the event that the SECOND PARTY owns both movable and
immovable property, it shall submit (i) Certification of Filing of Return
on Movable Property; and (ii) Certification of Debt for All Items.

« In the event that the SECOND PARTY does not own movable
property, but does own real property, it shall submit: (i) Negative
Certification of Movable Property; (i) Certification of Debt for All
Concepts; and (jii) Affidavit.

 In the event that the SECOND PARTY owns movable property, but
does not own real property, he/she shall submit: (i) Certification of
Filing of Tax Return on the Movable Property; and (ii) Certification of
Debt for All Concepts.



e In the event that the SECOND PARTY does not own movable or
immovable property, it shall submit: (i) Negative Certification of
Movable and Immovable Property; and (i) Affidavit.

e If the SECOND PARTY does not own movable property and is not
registered in the mechanized system of the CRIM, he/she must
submit a sworn statement containing the following information:

= That the income of the SECOND PARTY is derived and paid
for professional services (explain the nature of the same).

e That during the last five (5) years, or since the SECOND
PARTY began providing the professional services (explain
years), he/she has had no business or personal or taxable
property as of January 1 of each year.

e That for said reason he/she is not obligated to file a personal
property tax return as provided in Article 6.03 of Act 83 of
August 1981, as amended, known as the Property Tax Law.

e For such reason, the CRIM mechanized system does not
contain tax records related to the filing of personal property tax
returns for the last five (5) years, or since the SECOND PARTY
began to provide professional services.

. Certification of Registration as Employer or Certification of Debt for

Unemployment Insurance and Disability Insurance issued by the
Department of Labor and Human Resources (as applicable);

- Negative Certification of Alimony Case (in the case of natural persons) or

Certification of Statement of Account (in the case of legal entities) issued by
the Administration for the Support of Minors (ASUME).

Affidavit regarding non-convictions or that he/she has not pleaded guilty, as
provided in Article 3.3 of Act 2-2018 known as the "Anti-Corruption Code for
the New Puerto Rico".

If the SECOND PARTY is under a payment plan for tax debt or with any
other government agency, he/she shall remain in compliance with the terms
and conditions of such agreement. If the SECOND PARTY fails to comply
with this obligation, it agrees to cancel the debt by withholding the payments
it is entitled to receive by virtue of this contract.

. The SECOND PARTY agrees, as a necessary condition of this contract, to

present the certifications, relays, and documents that accredit its tax
situation, as required by the DDEC or its authorized representative. It is
expressly recognized that these are essential conditions of this contract, and
if the above certification is not correct in whole or in part, this shall be
sufficient cause for the DDEC to cancel the contract, and the SECOND



PARTY shall have to return to the DDEC any sum of money received under
this contract.

TEN: The SECOND PARTY also certifies that it is in faithful compliance with all
laws of the Commonwealth of Puerto Rico such as State Insurance Fund policy,
Unemployment, the requirements of the Department of Health, the Department of
Labor and Human Resources, Immigration Service and any other legislation
applicable to its employees. '

ELEVEN: The SECOND PARTY acknowledges, represents, accepts, agrees,
warrants, guarantees or CERTIFIES that:

a) This AGREEMENT shall be governed by the provisions of
Act No. 2 of January 4, 2018, known as the Anti-Corruption
Code for the New Puerto Rico, as well as Act 1-2012, known
as the Government Ethics Act. Said laws shall also apply to
its employees and any authorized subcontractors, if any.

b) Does not receive any remuneration or compensation for
services rendered by appointment in any department,
agency, public corporation or any other agency of the

_ Government of Puerto Rico;

E:L)/- c) No public servant or director, officer or employee of the
DDEC or member of his or her family unit (as such term is
defined in Law 1-2012 and its regulations), has any direct or
indirect pecuniary interest in this Contract, or in the business
of the SECOND PARTY, or any other interest that adversely
affects the DDEC;

d) No public servant or director, officer or employee of the
DDEC or member of his or her family unit (as such term is
defined in Law 1-2012 and its regulations) or any other
person solicited or accepted, directly or indirectly, gifts,
gratuities, favors, services, donations or anything else of
economic value from you as a condition for obtaining this
Contract, or for performing the duties and responsibilities of
your office or employment, or for in any way influencing the
award of this Contract;

e) Is not a relative within the fourth degree of consanguinity or
second degree of affinity of any director, officer or employee
of the DDEC with the power to influence or participate in its
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k)

institutional decisions or who participated in the process by
which the DDEC was authorized to award this Contract.

Has not been convicted of, pled guilty to, or is not aware that
it is the subject of an investigation in a civil or criminal
proceeding in a federal or state forum or in the courts of any
jurisdiction of the United States of America for facts relating
to a crime against the public treasury, public faith or office,
against governmental performance, or involving public funds
or property. During the term of the Agreement, the SECOND
PARTY shall notify the DDEC of (i) any change in the
certification made above; or (i) the conduct of any
investigation involving it or any of its partners or employees,
if any, for the commission of any of the offenses specified
above.

Was not a public official or employee who had a relationship
with the services or work subject of this Contract during the
year prior to the signing of this Contract.

It does not have any professional or personal conflict of
interest with the DDEC, nor shall it enter into any professional
or personal relationship that generates any conflict of interest
with the DDEC, pursuant to the provisions of Act No. 2-2018.
For purposes of this Agreement, "conflict of interest” means
having or representing interests of any nature that are
adverse to the DDEC, or those conflicts of interest
recognized by its industry or by the laws and regulations of
the Government of Puerto Rico. The SECOND PARTY shall
inform the DDEC of any conflict of interest situation or the
appearance of such conflict:

It does not maintain any judicial or administrative claim or
proceeding against the Government of Puerto Rico or any of
its public agencies or corporations;

That he/she has read Act No. 1 - 2012, as amended, as well
as Act No. 2-2018, or failing that, undertakes to do so.

That it has no legal obligation to obtain any type of waiver or
authorization under Act 1-2018 of the Government of Puerto
Rico, Act and its regulations, prior to the execution of this
Agreement, or that, if such obligation exists, the waiver or
authorization has been obtained and is in effect and will
continue to be in effect during the term of the Agreement.
Furthermore, it certifies that none of the provisions of the



aforementioned Act prohibits the execution of this
Agreement.

) Atthe time of signing this contract, it has complied with its tax
liabilities during the past five (5) years prior to this contract,
The SECOND PARTY certifies and guarantees that since its
inception it has complied with its tax liabilities and
unemployment, temporary disability and social security
insurance for drivers or any other mandatory and applicable.
The SECOND PARTY acknowledges that in order for the
DDEC to make any disbursement related to the services
herein contracted, it cannot have any tax debt, which it shall
certify by presenting the corresponding evidence of payment,
filing and/or compliance with the payment plan.

m) It is in compliance with Act 168 of August 12, 2000, as
amended, "Act for the Strengthening of Family Support for

w the Elderly".

. ot

The SECOND PARTY acknowledges and agrees that its em ployees, and any
authorized subcontractors, if any, shall comply with all provisions of this Clause, if
applicable.

The SECOND PARTY acknowledges and agrees that any and all such
acknowledgments, representations, agreements, warranties or certifications herein
are essential conditions of the Agreement and, if incorrect or breached in whole or in
part, the DDEC may void, cancel, terminate or rescind this Agreement, without notice
and the SECOND PARTY shall return to the DDEC any payment of money received
hereunder.

TWELVE: No benefit or consideration object of this Contract may be demanded
until the same has been filed for registration with the Office of the Comptroller of
Puerto Rico, pursuant to the provisions of Act Number 18 of October 30, 1975, as
amended.

THIRTEEN: All notices to be given or served under this Agreement shall be in
writing; if to the DDEC, to the following address: P.O. Box 362350, San Juan, Puerto
Rico 00936-2350:; if to the SECOND PARTY, to the following address: P.O. Box 892,
San Lorenzo, Puerto Rico 00754, or to any other address that one party notifies to
the other, in writing.



FOURTEEN: The SECOND PARTY agrees to complete the DDEC's
"Electronic Payment Authorization" form to the Contract and to receive the
corresponding payments under this Contract through this mechanism. The SECOND
PARTY shall submit the completed form TES-020A- ELECTRONIC PAYMENT
AUTHORIZATION (ACH) and an unsigned voided check.

FIFTEEN: The SECOND PARTY shall deliver all documents, certifications and
affidavits, according to the laws, regulations or normative documents applicable to this
contract.

SIXTEEN: The term of this Agreement is 5 years from the date of execution.

SEVENTEEN: The rights and remedies under this Agreement shall not be
exclusive of any right or remedy provided by law and the exercise of any right or
remedy shall not be construed as a waiver of the exercise of any other right or remedy
granted under the provisions of this Agreement or by law.

The express or implied waiver of rights or remedies under a specific provision
of this Agreement shall not be construed as a waiver by DDEC of rights or remedies
under such provision at any other time or under any other provision of this Agreement,
or of those rights or remedies granted by law. Failure to act with respect to a breach
of the obligations, conditions, terms, agreements, representations, warranties or
certifications of this Agreement shall not be construed as a waiver by the DDEC of the
right to take action with respect to such breach or any subsequent breach.

Any payment or disbursement under this Agreement shall not be construed as
a waiver of the exercise of any right or remedy granted under this Agreement or by
law, and the Second Party shall remain liable to the DDEC for any damages incurred
by the DDEC as a result of the Second Party’s breach or violation of any term,
covenant or agreement contained in this Agreement.

EIGHTEEN: If any provision of this Agreement is declared void, illegal or
unenforceable, on its face or in its application to any person or circumstance, the
validity or enforceability of the remaining provisions shall not be affected, which shall
remain in full force and effect. However, if a clause that is declared null, illegal or
unenforceable is essential to this contract, and the nullity, illegality or unenforceability
of such clause makes it impossible to comply with the other clauses of this Contract,
then the parties may negotiate in good faith new clauses satisfactory to both, by
determination of competent authority, the contract may be terminated

NINETEEN: This Agreement and the rights of the parties hereunder shall be
governed by the laws of the Government of Puerto Rico. The Court of First Instance



of Puerto Rico, San Juan Division, shall have exclusive jurisdiction to judicially resolve
any controversy related to this Agreement.

TWENTY: The parties agree that this document may be signed electronically
and that the digital signatures appearing in this document are as valid as if it were
handwritten for purposes of validity, enforceability, consent, enforceability and
admissibility. In addition, the parties certify that they were advised of their right to sign
by handwriting; however, the signatories voluntarily waived such right and opted for
the digital signature.

IN WITNESS WHEREOF, the parties hereto do hereby execute this Agreement

at San Juan, Puerto Rico, this “ day of_%dﬁ{_, 2024,

DEPARTMENT OF ECONOMIC ETHICONLLC o
DEVELOPMENT AND COMMERCE = I
. §-ene®
- ~ /
s : L2t 2
SEBASTIAN NEGRgN REICHARD Rosana Garcia Rivera
Secretary General Manager
Po Box 632350
San Jua, PR 00936-2350 P.O. Box 882
Tel.: (787) 765-2800 San Lorenzo, PR 00754

Email: rgarci77@its.jnj.com



INCENTIVE CONTRACT
ECONOMIC INCENTIVE FUND
JOB CREATION

Contract Num.: m&-ﬂm&#ﬂ

Allocation of funds: FIE60-2024-2025-0143

FIRST PARTY: The DEPARTMENT OF ECONOMIC DEVELOPMENT AND
COMMERCE, (hereinafter referred to as the "DDEC" its acronym in Spanish), a
government entity of the Government of Puerto Rico, created by Reorganization Plan
Number 4-1994 and Act 51-1994, as amended. It is hereby represented by its Secretary,
SEBASTIAN NEGRON REICHARD, of legal age, single and a resident of San Juan,
Puerto Rico.

SECOND PARTY: ETHICON LLC (hereinafter the "Second Party"), a for-profit
limited liability company, organized under the laws of the Commonwealth of Puerto Rico,
with registration number 84. The same is represented in this act by its General Manager,
Rosana Garcia Rivera, of legal age, married and a resident of Caguas, Puerto Rico.

The parties hereto are collectively referred to as the "PARTIES". The PARTIES
represent that they have the power, legal authority and sufficient capacity to make the
representations and assume the commitments that motivate the granting of this FIE
Incentive Agreement, and by virtue thereof, freely and voluntarily:

HEREBY DECLARE

WHEREAS: Under Section 5010.01 of Act No. 60-2019, as amended, known as
the "Puerto Rico Incentives Code" ("Code"), the Economic Incentives Fund ("FIE") was
established to, among other things, promote scientific and technical research to improve
the quality of life and efficiency in industrial operations and to promote the establishment
of strategically important enterprises in Puerto Rico. The DDEC approved Regulation
9465, approved cn May 30, 2023, which establishes the procedure for the application and
granting of those economic incentives to be defrayed by the FIE.

WHEREAS: The Second Party is a company established in Puerto Rico since
1962. This company is a subsidiary of Johnson & Johnson and is dedicated to the
manufacture of surgical sutures and bandages for hemostasis (control of bleeding in
surgeries).

WHEREAS: The Second Party is headquartered in a private building located at
Road 183 Km 8.3 Hato Industrizl Area in San Lorenzo, Puerto Rico 00754.

WHEREAS: This project involves the creation of 348 new jobs with an estimated
annual payroll of $23,249,568.00 and an investment of $91, 990,000.00 in machinery and
equipment.

WHEREAS: The DDEC is willing to grant to the Second Party the benefits of its
Program under the Incentives Code, Act 60-2019, to assist it in this project of up to
$1,740,000.00, for the creation of 348 regular full-time jobs and retention of these jobs in
its facilities in San Lorenzo and Manati.
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WHEREFORE: The parties hereto, in consideration of the foregoing premises and
in consideration, further, of the mutual agreements, covenants and representations made
by each party with the other, covenant and agree as follows:

TERMS AND CONDITIONS

ONE: The DDEC grants to the Second Party up to 2 maximum of $1,740,000.00,
from the Economic Incentive Fund of the Incentive Code, for the creation of 348 regular
full-time jobs under the Second Parties payroll. The costs of this Agreement will be
charged to the FIE60-2024-2025-0143 funding allocation. Disbursement of the monies
committed in this agreement will be subject to the availability of funds.

For the purposes of this incentive, the date of Noevember 1, 2022, is established
as the date for the commencement of operations of the Second Party, in accordance
with the criteria established in the Regulations for the Administration of Incentives for
Puerto Rico Industries (-DNE-008). The new permanent jobs to be created must be
regular positions and under the payroll of the Second Party.

TWO: These Incentives shall be used by the Second Party as follows:

a. Incentives up to a maximum of $1,740,000.00 for the creation of 348 full-
time jobs at the rate of $1,000.00 per job created in a 5-year period from the
date of commencement of operations, established as November 1, 2022.
The permanent jobs are defined as regular employees of the Second Party
and under the payroll of the Second Party.

b. A DDEC representative will certify the average employment for the year to
be paid. If the average employment level has decreased compared to the
Izst paid year, the SECOND PARTY will have a grace period of 6 months
from the date of the audit to meet the average annual employment
disbursed for the previous year. If the company does not meet the
committed average employment, after the grace period has expired, the
contract will be cancelled, and the allocated funds will be forfeited. In
addition, the last completed employment average will be taken as the
employment base for future expansions. Current DDEC rules and
regulations for incentive disbursement will be maintained.

c. The Second Party agrees to maintain operations at Road 183 Km 8.3 Hato
Industrial Area, San Lorenzo, PR 00754 for a term of 5 years as of the date
of commencement of operations.

d. Once the incentive is paid for the year, the base level of workers is set at
the disbursed employment level. Incentive disbursement will terminate on
the contract expiration date as explained or when the total of $1,740,000.00
is disbursed. If the total incentive disbursed is achieved in less than the
contract term, the Second Party will be responsible for maintaining the jobs
for the 5-year period as set forth.

THREE: The Incentives will be disbursed by the DDEC subject to the presentation
of evidence by the Second Party of the creation of the 348 new jobs. This evidence may
consist of: copies of official payroll lists, cancelled checks, electronic bank transactions,
electronic funds transfers and/or any other appropriate evidence demonstrating that the
Second Party has complied with the creation and retention of the new full-time jobs
required under this Agreement.

Incentives will be disbursed by the DDEC subject to certification of compliance by
the DDEG representative after evaluating evidence of compliance with the creation and
retention of the required employees, which may include visits by a representative of the
DDEC to the Second Party's facilities in San Lorenzo.



FOUR: The Second Party agrees to maintain in active operation for a period of
not less than five (5) years from the commencement of operations, complying with the
terms and conditions contained herein; provided, however, that temporary closures for
reasons of a commercial nature which a prudent person would take into consideration or
due to unforeseen circumstances beyond the control of the Second Party, but never in
excess of thirteen (13) weeks, shall not constitute an act of default under the provisions
of this Agreement, but such periods shall not be included within the required five (5) year
period of operations aforesaid.

FIVE: The term of this job creation incentive is five (5) years from the date of
commencement of operations of the Second Part.

SIX: The Second Party hereby undertakes and agrees to comply faithfully and
fully with each and every one of the terms and conditions contained in this Agreement, as
well as with each and every one of the agreements and commitments made, or that in the
future may be made to the DDEC, during the term of this Agreement. Provided that
nothing in this Agreement shall be construed as requiring the Second Party to render
any services, sell any goods, or engage in any type of commercial or business endeavor
with the DDEC other than compliance with the terms and conditions provided herein

SEVEN: The Parties further agree that if the Second Party fails to comply with all
or any of the terms and conditions expressed in this Agreement, the DDEC reserves the
right to immediately rescind or terminate this Agreement, discontinue the extension of the
benefits of such incentives as of the date of such default and recover from the Second
Party any amount or amounts theretofore advanced by the DDEC in excess of the amount
equal to the ratio existing between the period of time the Second Party actually operated
the industrial unit covered by this Agreement in compliance with any and all of the terms
and conditions contained herein, and the five (5) year period of operations mentioned in
Paragraph FOUR of this Agreement.

EIGHT: This Agreement shall be governed by and construed in accordance with
the laws of the Government of Puerto Rico.

The Second Party acknowledges and agrees that the DDEC may request any
document it deems appropriate to prove its tax status or any of the certifications contained
in this Agreement.

The Second Party acknowledges and accepts the power of the Comptroller of the
Government of Puerto Rico to intervene or examine any report, invoice, material or
document related to the services rendered under this contract and shall keep them for a
term of six (6) years from the date of resolution, cancellation, recission or termination of
this Contract.

NINE: The Second Party certifies and warrants that at the time of entering into
this Agreement it has submitted:

a. Negative Certification of Debt and State Insurance Fund Policy (the latter if
applicable);

b. Certificate of Relief of Withholding at Origin on Payments for Services
Rendered, issued by the Department of Treasury (as applicable);

¢. Copy of the Merchant Registration Certificate issued by the Department of
Treasury;

d. Certification of Filing of Tax Retumns for the five (5) years prior to the year in
which the contract will be signed, including the last filing, issued by the
Department of the Treasury;
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e. Negative Certification of Debt issued by the Department of the Treasury (if in

debt, present evidence of payment plan or administrative review or of the
balance of the debt);

Certifications issued by the Municipal Revenue Collection Center (CRIM) that
are required according to the type of property owned by the Second Party:

* Inthe event that the Second Party owns both movable and immovable
property, it shall submit (i) Certification of Filing of Return on Movable
Property; and (i) Certification of Debt for All Items.

= Inthe event that the Second Party does not own movable property, but
does own real property, it shall submit: (i) Negative Certification of
Movable Property; (i) Certification of Debt for All Concepts; and (iii)
Affidavit.

» In the event that the Second Party owns movable property, but does
not own real property, he/she shall submit: (i) Certification of Filing of
Tax Return on the Movable Property: and (i) Certification of Debt for Al
Concepts.

¢ Inthe eventthat the Second Party does not own movable or immovable
property, it shall submit: () Negative Certification of Movable and
Immovable Property; and (i) Affidavit.

= If the Second Party does not own movable property and is not
registered in the mechanized system of the CRIM, he/she must submit
a sworn statement containing the following information:

« That the income of the Second Party is derived and paid for
professional services (explain the nature of the same).

e That during the last five (5) years, or since the Second Party
began providing the professional services (explain years), he/she
has had no business or personal or taxable property as of
January 1 of each year.

e That for said reason he/she is not obligated to file a personal
property tax return as provided in Article 6.03 of Act 83 of August
1991, as amended, known as the Property Tax Law.

= For such reason, the CRIM mechanized system does not contain
tax records related to the filing of personal property tax returns
for the last five (5) years, or since the Second Party began to
provide professional services.

. Certification of Registration as Employer or Certification of Debt for

Unemployment Insurance and Disability Insurance issued by the Department
of Labor and Human Resources (as applicable);

- Negative Certification of Alimony Case (in the case of natural persons) or

Certification of Statement of Account (in the case of legal entities) issued by the
Administration for the Support of Minors (ASUME).

Affidavit regarding non-convictions or that he/she has not pleaded guilty, as
provided in Article 3.3 of Act 2-2018 known as the "Anti-Corruption Code for the
New Puerto Rico".

If the Second Party is under a payment plan for tax debt or with any other
govemment agency, he/she shall remain in compliance with the terms and
conditions of such agreement. If the Second Party fails to comply with this
obligation, it agrees to cancel the debt by withholding the payments it is entitled
to receive by virtue of this contract.

. The Second Party agrees, as a necessary condition of this contract, to present

the certifications, relays, and documents that accredit its tax situation, as
required by the DDEC or its authorized representative. It is expressly
recognized that these are essential conditions of this contract, and if the above



certification is not correct in whole or in part, this shall be sufficient cause for
the DDEC to cancel the contract, and the Second Party shall have to return to
the DDEC any sum of money received under this contract.

TEN: The Second Party also certifies that it is in faithful compliance with all laws
of the Commonwealth of Puerto Rico such as State Insurance Fund policy,
Unemployment, the requirements of the Department of Health, the Department of Labor
and Human Resources, Immigration Service and any other legislation applicable to its
employees.

ELEVEN: The Second Party acknowledges, represents, accepts, agrees,
warrants, guarantees or CERTIFIES that:

@) This AGREEMENT shall be governed by the provisions of Act
No. 2 of January 4, 2018, known as the Anti-Corruption Code for
the New Puerto Rico, as well as Act 1-2012, known as the
Government Ethics Act. Said laws shall also apply to its
employees and any authorized subcontractors, if any.

b) Does not receive any remuneration or compensation for
services rendered by appointment in any department, agency,
public corporation or any other agency of the Government of
Puerto Rico;

c) No public servant or director, officer or employee of the DDEC
or member of his or her family unit (as such term is defined in
Law 1-2012 and its regulations), has any direct or indirect
pecuniary interest in this Contract, or in the business of the
Second Party, or any other interest that adversely affects the
DDEC;

d) No public servant or director, officer or employee of the DDEC
or member of his or her family unit (as such term is defined in
Law 1-2012 and its regulations) or any other person salicited or

donations or anything else of economic value from you as a

p %’ > accepted, directly or indirectly, gifts, gratuities, favors, services,

condition for obtaining this Contract, or for performing the duties

,&vﬂ— and responsibilities of your office or employment, or for in any

way influencing the award of this Contract:

e) Is not a relative within the fourth degree of consanguinity or
second degree of affinity of any director, officer or employee of
the DDEC with the power to influence or participate in its
institutional decisions or who participated in the process by
which the DDEC was authorized to award this Contract.

f) Has not been convicted of, pled guilty to, or is not aware that it
is the subject of an investigation in a civil or criminal proceeding
in a federal or state forum or in the courts of any jurisdiction of
the United States of America for facts relating to a crime against
the public treasury, public faith or office, against governmental
performance, or involving public funds or property. During the
term of the Agreement, the Second Party shall notify the DDEC
of (i) any change in the certification made above: or (i) the
conduct of any investigation involving it or any of its partners or
employees, if any, for the commission of any of the offenses
specified above.
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h)

)

K)

Weas not a public official or employee who had a relationship
with the services or work subject of this Contract during the year
prior to the signing of this Contract.

It does not have any professional or personal conflict of interest
with the DDEC, nor shall it enter into any professional or
personal relationship that generates any conflict of interest with
the DDEC, pursuant to the provisions of Act No. 2-2018. For
purposes of this Agreement, "conflict of interest" means having
or representing interests of any nature that are adverse to the
DDEC, or those conflicts of interest recognized by its industry
or by the laws and regulations of the Government of Puerto
Rico. The Second Party shall inform the DDEC of any conflict
of interest situation or the appearance of such conflict;

It does not maintain any judicial or administrative claim or
proceeding against the Govermnment of Puerto Rico or any of its
public agencies or corporations;

That he/she has read Act No. 1 - 2012, as amended, as well as
Act No. 2-2018, or failing that, undertakes to do so.

That it has no legal obligation to obtain any type of waiver or
authorization under Act 1-2018 of the Government of Puerto
Rico, Act and its regulations, prior to the execution of this
Agreement, or that, if such obligation exists, the waiver or
authorization has been obtained and is in effect and will
continue to be in effect during the term of the Agreement.
Furthermore, it certifies that none of the provisions of the
aforementioned Act prohibits the execution of this Agreement.
At the time of signing this contract, it has complied with its tax
liabilities during the past five (5) years prior to this contract. The
Second Party certifies and guarantees that since its inception
it has complied with its tax liabilities and unemployment,
temporary disability and social security insurance for drivers or
any other mandatory and applicable. The Second Party
acknowledges that in order for the DDEC to make any
disbursement related to the services herein contracted, it
cannot have any tax debt, which it shall certify by presenting the
corresponding evidence of payment, filing and/or compliance
with the payment plan.

m) It is in compliance with Act 168 of August 12, 2000, as

amended, "Act for the Strengthening of Family Support for the
Elderly".

The Second Party acknowledges and agrees that its employees, and any

authorized subcontractors, if any, shall comply with all provisions of this Clause, if

2pplicable.

The Second Party acknowledges and agrees that any and all such

acknowledgments, representations, agreements, warranties or certifications herein are
essential conditions of the Agreement and, if incorrect or breached in whole orin part, the
DDEC may void, cancel, terminate or rescind this Agreement, without notice and the
Second Party shall return to the DDEC any payment of money received hereunder.

TWELVE: No benefit or consideration object of this Contract may be demanded

until the same has been filed for registration with the Office of the Comptroller of Puerto
Rico, pursuant to the provisions of Act Number 18 of October 30, 1975, as amended.



THIRTEEN: All notices to be given or served under this Agreement shall be in
writing; if to the DDEC, to the following address: P.O. Box 362350, San Juan, Puerto
Rico 00936-2350; if to the Second Party, to the following address: P.O. Box 892, San
Lorenzo, PR 00754, or to any other address that one party notifies to the other, in writing.

FOURTEEN: The Second Party agrees to complete the DDEC’s "Electronic
Payment Authorization" form to the Contract and to receive the corresponding payments
under this Contract through this mechanism. The Second Party shall submit the
completed form TES-020A- ELECTRONIC PAYMENT AUTHORIZATION (ACH) and an
unsigned voided check.

FIFTEEN: The Second Party shall deliver all documents, certifications and
affidavits, according to the laws, regulations or normative documents applicable to this
contract.

SIXTEEN: The Second Party warrants and certifies that it complies with all
insurances required in its industry.

The Second Party shall indemnify, defend and hold harmless the DDEC, and the
other agencies and public corporations to whom it provides services under this
Agreement, if applicable, directors, officers, employees, agents, representatives, assigns
and the Govemment of Puerto Rico from and against all losses, causes of action, claims,
damages, liabilities and expenses (including attorney's fees) arising out of or related to
the negligent acts or fault of the Second Party in the performance of its obligations under
this Agreement.

SEVENTEEN: The rights and remedies under this Agreement shall not be
exclusive of any right or remedy provided by law and the exercise of any right or remedy
shall not be construed as a waiver of the exercise of any other right or remedy granted
under the provisions of this Agreement or by law.

The express or implied waiver of rights or remedies under a specific provision of
this Agreement shall not be construed as a waiver by DDEC of rights or remedies under
such provision at any other time or under any other provision of this Agreement, or of
those rights or remedies granted by law. Failure to act with respect to a breach of the
obligations, conditions, terms, agreements, representations, warranties or certifications
of this Agreement shall not be construed as a waiver by the DDEC of the right to take
action with respect to such breach or any subsequent breach.

Any payment or disbursement under this Agreement shall not be construed as a
waiver of the exercise of any right or remedy granted under this Agreement or by law, and
the Second Party shall remain liable to the DDEC for any damages incurred by the DDEC
as a result of the Second Party's breach or violation of any term, covenant or agreement
contained in this Agreement.

EIGHTEEN: If any provision of this Agreement is declared void, illegal or
unenforceable, on its face or in its application to any person or circumstance, the validity
or enforceability of the remaining provisions shall not be affected, which shall remain in
full force and effect. However, if 2 clause that is declared null, illegal or unenforceable is
essential to this contract, and the nullity, illegality or unenforceability of such clause makes
it impossible to comply with the other clauses of this Contract, then the parties may
negotiate in good faith new clauses satisfactory to both, by determination of competent
authority, the contract may be terminated.



NINETEEN: This Agreement and the rights of the parties hereunder shall be
governed by the laws of the Government of Puerto Rico. The Court of First Instance of
Puerto Rico, San Juan Division, shall have exclusive jurisdiction to judicially resolve any
controversy related to this Agreement.

TWENTY: The parties agree that this document may be signed electronically
and that the digital signatures appearing in this document are as valid as if it were
handwritten for purposes of validity, enforceability, consent, enforceability and
admissibility. In addition, the parties certify that they were advised of their right to sign
by handwriting; however, the signateries voluntarily waived such right and opted for
the digital signature.

TWENTY-ONE: This agreement shall have a term of five (5) years from the date
of its execution.

IN WITNESS WHEREOQF, the parties hereto execute this Agreement in San Juan,
Puerto Rico, today _ // of #.ghmargi of 20227 2 o2 £

DEPARTMENT OF ETHICON LLC

ECONOMIC DEVELOPMENT

AND COMMERCE

~ 4 ¥ . 5 _‘_ y r'_‘

}a}"ﬁ" bt M@AM :[2”"—!4;" Y L 2035 .

Hon. Sebastian NegPon Reichard Rosana Garcia Rivera

Secretary General Manager

P.O. Box 362350

San Juan PR 00836-2350

Tel.: (787) 765-2800
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GOVERNMENT QF PUERTO RICO
DEPARTMENT OF ECONONIC DEVELOPMENT AND COMMERCE

ECONOMIC INCENTIVES FUND AGREEMENT
INFRASTRUCTURE IMPROVEMENTS

STRYKER PUERTO RICO, LLC
Name of Project: Stryker Humacac Extrusion Technology Project

Assignment Number: FIE60-2025.2026-0127

Agreement Number: 2026- 000938

APPEAR

AS FIRST FARTY: The DEPARTMENT OF ECONOMIC DEVELOPMENT AND
COMMERCE, a governmental entity of the Commonwealth of Puerto Rico, created
by Act No. 51-1894 and Reorganization Plan No. 4-1984, as subsequently amended.
It is herein represented by its SECRETARY, HON. SEBASTIAN NEGRON
REICHARD, of legal age, married, executive and resident of San Juan, Puerto Rico
hereinafter referred to as "BDEC” for its acronym in Spanish.

AS THE SECOND PARTY: STRYKER PUERTO RICO, LLC., a domestic, for profit,
liméited Fability company, duly organized under the laws of Puerto Rico, registered in
the Department of State with number 450554, it is represented in this act by its
GENERAL MANAGER, MR. JOY MALDONADO, of legal age, single and resident
ef Arroyo, Puerto Ricowho has been duly autherized 1o represent the company under
the provisions of Corporate Resolution dated February 23, 2023, hereinafter referred
1o as "GRANTEE" or "SPR".

The parties appearing together are called *The Parties” and declare that they have
the power, legal authority, and sufficient capacity to make the representations and
assume the commitments that motivate the granting of this Economic Incentive
Agreement, who freely and voluntarily establish the following:

RECITALS

WHEREAS, Act No. 60-2019, as amended, known as the “Puerto Rico Incentives
Cade” established the Economic Incentives Fund (“FIE”, for its acronym in
Spanish) for, ameng other things, promote the environment, the opportunities and

the appropriate tools to promote the sustainable economic development of Pueric
Rico,
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WHEREAS GRANTEE is & global leader in medical technologies and offers
innovative products and services in orthopedics, medical, surgical, neurctechnology
and spine that help improve patient and hospital outcomes.

WHEREAS GRANTEE has been cperating in Arroyo, Puerto Rico since 1988 ina
227,718 square feei facility located in a parcel with an area of 17 acres owned by the
Fuertc Rico Industrial Development Compeny ("FRIDCC™) identifed as S-
1504409800 in Las Guasimas Indusfrial Park. Furthermore, GRANTEE leases a
PRIDCO owned building in Dr. John A, Smith Street in Catafio Ward L-140 in
Humacao, Puerto Rico. This lease has been authorized by PRIDCO for a term of ten
(10) years under the provisions of Lease Agreement No. 2025-000406. This Lease
Agreement was duly executed on January 27, 2025.

WHEREAS GRANTEE manufactures complex medical devices used in hospitals
and medical services, its manufacturing catelog includes critical orthopedic
instruments for surgery procedures. Also, GRANTEE provides integrated
technologies for neurosurgery procedures, otorhinolaryngology and the treatment
and diagnosis of chronic back pain.

WHEREAS GRANTEE, as part of its Business Strategles, presented the DDEC its
plans to design, build and implement an Extrusion Technolegy area to produce FPVC
components (“Extrusion Technology Project™), which will significantly improve
GRANTEFE’s operational costs, efficiency and speed in business processes but
mereover will ensure supply of FPVC, a key material, Specifically, the implementation
of the Extrusion Technelogy process will benefit the GRANTEE's business by
reducing product costs, rework and scrap rasulting in improved profitability, business
performance and quality profile. These are key enablers as GRANTEE is currently
working to bring in new products and technologies.

WHEREAS GRANTEE’s projects involve the investment of $8,180,000.00 In
machinety and equipment, $3,825000.00 in construction or infrastructure
improvements and the creation of 40 new regular jobs with an estimated annual
payroll of $1,285,000.00.

WHEREAS GRANTEE has two (2) active tax exemption decrees. These are Decrees
Number 17-73-RI-006 and 17-20-8-175 as provided under Act No. 73 and Act No.
20, respectively.

WHEREAS due to the Importance of this project, the Secretary of DDEC, pursuant
to Section 5010.01 of the referred Act 66-2019 has granted to the GRANTEE, up
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to SiX HUNDRED THOUSAND DOLLARS ($600,000.00) from the FIE funds, to
assist SPR in the construction of the infrastructure improvements needed for the
Extrusion Technology area that will be located in PRIDCC’s building S-1540-0-05 &
01-10 in Catafio Ward £-140 Calle John A_ Smith in Humacao, Puerto Rico (“Leased
Premises”), and object of the Lease Agreement No. 2025-000108, under the terms
and conditions set forth.

NOW THEREFORE, in consideration of the premises and mutual covenants
contained herein, The Parties, intending to be legally bound, hereby state as follows:

TERMS AND CONDITIONS

Section 1. Defined Terms. The following ferms shall have the meanings specified
below for all purposes of this Agreement

(@  “Agreement” shall mean this Economic Incentives Fund Agreement for
Improvements, together with all exhibits and schedules thereto, if any,
as the same may be amended, modified, restated, or otherwise
supplemented from time to time.

{o) Effective date for infrastructure improvement expenses: for purposes
of this Agreement, shall be January 27, 2025, onwards.

(c)  “DDEC” shall have the meaning assigned to such term in the preambie.

(d) “Default” shall mean any event, which, with the passage of time or the
giving of notice or both, would, unless cured or waived, become an
Event of Default,

(e) ‘“Disbursement” shall refer to those Funds to be distributed to
GRANTEE, subject to the terms and conditions hereof.

4] "BEvent of Default” shalt mean and include any of the following:

(1) Failure by GRANTEE to perform or comply with any covenant,
agreemnent, or term contained in this Agreement, which failure shall
continue for @ period of forty-five (45) calendar days after written
notice is given to GRANTEE by DDEC, provided however, that of
GRANTEE is diligently acting to cure any such failure, this term may
be extended by agreement of the parties: or

{2) Any representation or warranty of GRANTEE in this Agreement or
in any document or insrument delivered pursuant to or in
connecticn with this Agreement, if any, that shall prove to have been
faise or incorrect in any material respect as of the date when made
or deemed made and results in a Material Adverse Effect: or
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(@

{n

4)

(3) If GRANTEE enters into an assignment for the benefit of crediiors,
or shall admit in writing its inability to pay, or generally shall fail fo
pay, its debis as they mature or become due, or if any of its assets
shall be atiached, seized, levied upon or subjected to a writ or
distress wamrant, or if GRANTEE pefitions or applies for the
appointrent of a trustee or other custodian, liquidater, or receiver
of such entity or of any substantial part of its assets, or shall
commence any case or other proceedings under any bankrupicy,
recrganization, arrangement, insolvency, readjustment of debt,
dissofution or liguidation or similar law of any jurisdiction, now or
hereafter in effect, or takes any action to authotize or in furtherance
of any of the foregoing; or

(4) If any case or proceeding is commenced against GRANTEE in a
court having competent jurisdiction seeking a decree or order In
respect of GRANTEE: (i) under Title 11 of the United States
Bankruptey Code, as now constituted or hereafter amended, or any
other bankrupicy, reorganization, insolvency or similar statute,
whether state, federal or foreign; or (i) appointing & trustes,
custodian, figuidator, or receiver (or similar official) of GRANTEE or
of any substantial part of its properties; or (jil} ordering the winding
up or liguidation of the affairs of GRANTEE; and any such case or
preceeding remains not dismissed or not stayed for more than sixty
{80) calendar days, or such court enters a decree or order granting
the relief seught in such case or proceeding; or

(8) Any event after the execution of this Agreement that causes
GRANTEE to be prohibited by law from engaging in its business or
results in a Material Adverse Effect.

*Fund” or “FIE" shall refer to the Economic Incentives Fund created by

Act 60- 2018, as amended, known as the “Puerto Rico Incentives

Code”.

“Government Entity” shall refer to any court, administrative agency,

commission, law-making body, or cther governmentat authotity or

instrumentiality of the Government of the Commonwealth of Puerto

Rico or of the United States or any State, Municipality, County or Town

of either, or of any foreign jurisdiction, or any agency, bureau, ministry,

law-making body, commission or instrumentality thereof, including the
employees or agents thareof,

GRANTEE shali have the meaning assigned to such term in the

preambie.

*Material Adverse Effect” shall refer to a material adverse effect on the
business, assets, operatfions, prospects, or financial condition of
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()

GRANTEE taken as a whole (after taking into account any insurance
recoverles actually recovered in respect thereof) which would result in
GRANTEE's inability to materially comply with its obligations under this
Agreement, other than an effect resulting from the effect of any (i)
change in the United States or foreign econemies or financial markets
in general; (i) change that generally affects any industry in which
GRANTEE operates; (i} change arising in connection with
earthquakes, hurricanes, tidal waves, tsunamis, fioods, fires, COVID ar
cther pandemic and government-related restrictions, strikes, rots,
hostilities, acts of war, sabotage or terrorism or military actions or any
escalation or material worsening of any such hostifities, acts of war,
sabotage or terrorism or military actions existing or underway as of
the date hereof; (iv) action taken by DDEC; or (v) change in applicable
laws or accounting rules,

“Project” shall refer to the reimbursement of infrastructure Improvemant
expenses made in the Leased Premises, as provided in Section 2 (b},
as part of GRANTEE's establishment of an Extrusion Technology
Project.

Section 2. Disbursements. Subject to the terms and conditions herecf, and relying
on the representations, covenants, and warranties from GRANTEE and contained
heregin, PDEC agrees to award GRANTEE the foliowing:

(b}

{z) Up to SIX HUNDRED THOUSAND DOLLARS ($600,600.00),
for GRANTEE’s Project, as defined in Section 1{k), distributed or

reimbursed in two (2) payments and/or more starting on Fiscal Year 2027
as follows:

Incentive Fiscal  Year | Fiscal Year | Total
Concept 2027 2028

Infrastructure $300,000.00 $300,000.00 $600,000.00
improvements

If the infrastructure investment in a fiscal year exceeds the annual
maximum fo be paid in such fiscal year, GRANTEE may carry forward
the excess of such investment fo subsequent fiscal years {("rollover™
within the term of the Agreement, until the incentive is paid in full.

The incentives will be reimbursed for improvements completed in
accordance with best engineering practices, as eostablished by
PRIDCO’s infrastructure area, including, but are not limited to:
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. Substations
. Sprinklers systems
- HVAC systems
. Security systemns
. Network systems {i.e. fiber optics, CAT-5 cables)
(¢} DDEC will disburse the incentives after the GRANTEE submits a

(e)

disbursement request accompanied with certified copies of the following
documents, as applicable:

= Any nscessary of required construction permit
» Furchase orders for the services
= Estimates and invoices of the infrastructure (if the incentive is
utilized for this purpose).
Budget and infrastructure bills
Invoices
Cancelled checks or bank account wire transfer confirmation as
proof of payment for the equipment or services
» Permits or other documentation required, such as:

\

Design

¥ Construction management

¥ Inspection services

¥ Civil Shell construction

¥ Electric Infrastructure

¥ Mechanical Infrastructure

¥ Interior layout or intefior distribution (furniture not included)

These documents shall show the incentives amount aljocated to assist
GRANTEE on its infrastructure improvements. Except with the prior
authorization of the DDEC, if for any event the Project is cancelled, or
the company decides o abandon the Project, GRANTEE wili reimburse
DDEC any amount already disbursed as an economic incentive. The
procurement process shall be following the best practice use in the
business to guarantee the best use of the incentive funds.

Except with the prier authorization of the DDEC, if by any situation the
project is cancelled or the GRANTEE decides to abandon it altogether,
GRANTEE wilt reimburse DDEC any disbursed incentives for the
construction, installation, validation and qualification of the Project.
GRANTEE shall claim disbursement, preferably before April 30 each
fiscal year o allow DDEC time to complete the disbursement process
prior o the end of the fiscal year (June 30™). The DDEC will permit
GRANTEE to rell over the expenses fo the following year if the amount
exceeds the allocation.

If GRANTEE does not carry out the planned manufaciuring operation
after spending the incentives funds, GRANTEE will reimburse DDEC all
said incentives funds spent on the Project,
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)

(h)

()

(k)

The incentive granted is subject to DDEC's final review, once the
GRANTEE submits the referred documents required for the
improvements thereof, as per clause above.

Any funds herein granted will be disbursed upon presentation of a
certificate of DDEC's representative which cedifies that the
improvements for which the incentives were granted have been
inspected and are in operation, and that its costs and related expenses
have been verified,

Audit: Upon receipt of 3 Disbursement request letter, DDEC shall
promptly audit GRANTEE's Project expenses, as specified in this
Agreement.

The GRANTEE is respensibie for expenses that exceed the sum
approved by DDEC’s Secretary. However, if the sums to be disbursed
are less than the amount approved by DDEC’s Secretary, DDEC will
disburse only the amount evidenced by the documents stated in this
Section. Any remaining funds that have not been disbursed shall remain
in BDEC’s custody and GRANTEE is permitted hersunder to roll over
the expenses to the following year if the amount exceeds the allocation,
GRANTEE shall not claim any rights or use of such funds if they are not
evidenced as herein required.

Except as otherwise agreed o with the DDEC, GRANTEE shall maintain
the plant in operation for five (5) consecutive years, beginning from the
date of signing the infrastructure incentives Agreement, provided,
however, GRANTEE may suspend operations for scheduled preventive
maintenance periods not to exceed three (3) months per year. GRANTEE

recognizes that the DDEC will establish a recapture mechanism proportional o
the non-compliance of the incentive agresment,

Section 3. Default Pavment: Obligations ; Pavment Thereof,

(2)

(b)

if an Event of Default occurs and is eontinuing, DDEC shall have the
right o immediately terminate this Agreement, and withhold future
disbursements, if any, and recover any funds disbursed under this
Agreement, if GRANTEE has not cured such default within 45 calendar
days period, following written notice by DDEC, pravided, however, that
if GRANTEE is diligently pursuing the cure to such breach, the parties
may agree to extend the 45 calendar day period. In such a case, the
amount of funds to be recovered from GRANTEE shall be proportional
to its level of non-compliance.

GRANTEE shall pay ail reascnable out of pocket expenses (including
reasonable attomeys’ fees and costs) incurred by DDEC in connection
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{©)

{d)

G

with the successful enforcement of this Agreement against the
GRANTEE.

GRANTEE further agrees to indemnify, defend and hold harmless
DPDEC as well as any of its direciors, agenis, employees,
representatives andfor officers from and against alt damages, losses,
settlement payments, obligations, liabiiities, and reasonable costs and
expenses incurred, suffered, sustained or required o be paid by DDEC,
as well as by any of its directors, agents, employess or officers that
arise out or result from any investigations, claims, proceedings, or
fawsuits against DDEC trought by third parties arising out of, by reason
of, or resulting fram the transactions contemplated in this Agreement,
but oniy to the extent that such damages, losses, settliement payments,
obligations, liabilities, costs and expenses were caused by the gross
negligence or infentional misconduct of GRANTEE or reckless
disregard of its duties hereunder. In any investigation, proceeding or
litigation, or the preparation thereof, DDEC may be represented by the
same counsel representing GRANTEE. However, in the event of
conflict between the position or defenses available to DDEC and
GRANTEE, DDEC shall be entitled to select its own counsel and, in
addition to the foregoing indemnity, GRANTEE agrees to pay promphy
the reasonabie fees and expenses for such counsal,

In no event shall either party to this Agreement or their respective
subsidiaries or affiliates will be responsible or have any liability for any
indirect, incidental, special, consequential, or punitive damages that
arises or results in the execution of this Agreement.

The funds io be dishursed under this Agreement are not subject fo any
kind of writ of garnishment, lien, andfor levy issued upon a writ of
execution by a competent court. If a writ of gamishment, ien, and/or
levy issued upon a writ of execution is issued, GRANTEE will noiiy, in
a reasonable time, DDEC of such lien with a copy of such wiit.
GRANTEE shall hold DDEC harmless of such liens and shall file an
acceptabie bond to the court's representative to obtain 2 release these
funds. if GRANTEE does not obtain the release of such Funds, this will
be considered an Event of Default. If DDEC must file any defense,

GRANTEE wili be responsible in reimbursing all costs incurred by
DDEC,
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Section 4. Representations and Warranties of GRANTEE. GRANTEE hersby
represents and warrants to DDEC as follows:

(a)

(b)

)

(€)

®

GRANTEE is a limited liability company organized under the laws of
Puerto Rico, with power and authority to conduct is business as
described in this Agreement.

There is no action, suit, proceeding, inquiry, or investigation, at law or in
equity, or before or by any judicial court, or administrative body pending
of, io the knowledge of GRANTEE, threatened: (i) in any way contesting
the corporate existence or powers of GRANTEE; or {il) against or
affecting GRANTEE, wherein an unfavorable decision, ruling, or finding
would result In Material Adverse Effect,

This Agreement, when executed and defivered by GRANTEE, will be a
legal, valid, and binding obligation of GRANTEE, enforceable in
accordance with its terms, except {o the extent enforcement thereof may
be limited by bankruptey, insolvency, or other similar laws affecting
creditors’ rights generally or may be subject to general principles of
equity,

The execution, defivery, and performance by GRANTEE of this
Agreemnent has been: {i) duly authorized by all required entity action; (i)
will net violate: (1} any provision of law or any order of any court or any
rule, regulation, or order of any Government Entity applicable to
GRANTEE (2) GRANTEE organizational documents; or (3) any other
agreement or instrument to which GRANTEE is a party; and (fii) will not
be in conflict with, result in a breach of, or constitute a default under, any
agreement or instrument to which GRANTEE is a party;

GRANTEE is not a party to any contract or agreemant or subject to any
charter or other restriction which has not been disclosed to DDEC prior
to the execution of this Agreement, where the performance of or
compliance with would have a Material Adverse Effact,

No representation or warranty made by GRANTEE in this Agreement or
in any agreement, instrument, document, ceriificate, statement or letter
furnished fo DDEC, by or on behalf of GRANTEE, in connection with any
of the transactions contemplated herein contains any unirue statement
of a material fact; or, does not omit 1o state a material fact necessary to
avoid a statement that could be considered misleading in light of the
circumstances in which they are made. Except as disclosed in writing to
DDEC, there is no event or circumstance known to GRANTEE which
constitutes a Material Adverse Effect, or which would reasonably be
expected to have a Material Adverse Effect if such representations are
deemed misieadiﬁg or Luntrue,
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Section 5, Deliveries by GRANTEE. Upon the execution of this Agreement,

GRANTEE shail have deifivered, as of the date herecf, each of the following
documents to DDEC:

(a)

(b)

Secretary’s or Member's Certificate, Certificate from the Secretary or

Member of GRANTEE dated the date hereof which shall incfude (i)

copy of GRANTEE's Articies of Incorporation or constituent documents

and Bylews or Operational Agreement; and (i} true, correct and
complete Resolution or Written Consent of GRANTEE's Board or

Director or director authorizing the execution, delivery, and

performance of this Agreement.

Evidence of Payment. DDEC shall have received from GRANTEE

documents to the reasonable satisfaction of DDEC, as follows:

{ Ceriificates and/or other documentation reasonably acceptable
te BDEC evidencing: {1) that, to the extent applicable,
GRANTEE is current and up-o-date in the payments of social
security and unemployment insurance; (2) that, to the extent
applicable, there are no claims or past due debis by or against
GRANTEE from the Puerto Rico Treasury Department, the
Puerto Rico Department of Labor and the Puerio Rico State
nsurance Fund; (2) that, to the extent applicable, GRANTEE is
current and up-fo-date in the payments of municipal license
taxes ("patentes municipales™}, real and persona property
taxes, payroll taxes, income taxes, and any other taxes imposed
by a Government Entity;

(i} I applicable, a current and updated cerfificate fom the Clerk of
the United States District Court for the District of Puerte Rico
evidencing that there is no federal tex liability owed by
GRANTEE and that nio federal tax lien is registered with the
Clerk of the United States District Court for the District of Puarto
Rico against GRANTEE.

(i) /i GRANTEE owes any sum of money io any Government Entity
for the concepts specified in sub-paragraphs (i} or (i), the
ceriificates to be presented or submitted by GRANTEE to DDEC
shall also include evidence of the existence of a plan to repay
any such indebtedness showing that GRANTEE is current and
up-to-date in the payment and in full compliance with such plan
or has requested an administrative review and/or hearing before
the Treasury Department andfor CRIM,
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Section 6, Affirmative Genera! Covenants of GRANTEE. [n addition to the
covenants established hergin, GRANTEE covenants and agrees:

(a)

(k)

Financial Statements, Cerfificates, and Information GRANTEE shall
deliver to DDEC on a reasonable time, but in any event not later than
one hundred and eighty (180) calendar days after the end of each fiscal
year of GRANTEE during the term of this Agreement, financial
statements of GRANTEE certified without qualification, by independent
certified public accountanis reasonably acceptable to DBEC, in
accordance with U.S. GAAP.

Maintenance and Compliance. GRANTEE will do or cause te be done 2ll
things necessary t preserve and keep in full force and affect its entity
existence, rights, and franchises and will continue to engage, primarily,
in its current business, Also, GRANTEE wilt (i) comply with alf federal,
state and local laws, nules, reguistions, orders, Writs, judgments,
injunctions, decrees andfor awards to which it may be subject {il)
promptly obfain and maintain any authorization, consent, approval,
ficense and/or order with respect to which the failure fo do so wouid
reasonably be expected to be considered a Material Adverse Effect; and,
{iii} make any filing or registration withh any Govemment Entity that is or
becomes necessary in order for GRANTEE to perform, in ail material
respects, its obligations vnder this Agreement.

Notice of Material Event. GRANTEE will give notice in writing to DDEC,
within upen becoming aware of the occurrence of: (i} any Default or
Event of Default; (i} any material casualty to the Leased Pramises orany
other force mejeure suffered by GRANTEE; (i) any litigation,
investigation, cr other proceeding or dispute against or involving
GRANTEE, the result of which would reasonably be expected to have a
Material Adverse Effect or (iv) any [itigation, investigation or other
procesding or dispute materially affecting GRANTEE that: (A) relates, in
whole or in part, to any of the transactions contemplated by this
Agreement; (B} involves an amount not covered by GRANTEE insurarice
policies and which is reasonably likely o cause a Material Adverse Effect
on the operations or property of DDEC; or (C) may exist between
GRANTEE and any other Government Entity and that would reascnably
be expected to materially affect or interfere with the normal business
operations of GRANTEE. GRANTEE will furnish DDEC from tims to time
ali non-privileged information that DDEC shalf reasonably request with
respect to the status of any litigation, investigation, proceeding or dispute
to which GRANTEE is a party.
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(&)

(e}

(h}

Books and Records. The financial books and records relating to the
financial affairs of GRANTEE shall be prepared and maintained in
accordance with United States General Acceptable Accounting
Principies {known as "GAAP"). Also, GRANTEE shall comply with afl
applicable United States anti-boycott, anti-trust, export and trade aws
and regulstions, and any other regulation and/or rules that applies to
GRANTEE.

Insurance. GRANTEE shall at all fimes keesp insured all real and
perscnal property cwned by it mainteined at the Leased Premises, which
may be insurable against foss or damage by fire, windstorm, earthquake,
theft or any other hazards in such amounts equivalent to the reasonable
market value of said properties. All the policies obtained pursuant to this
subparagraph shall be carried out under a muklti-peril insurance package,
Including maintenance of adequate business interruption insurance.
Taxes. GRANTEE will file or cause to be filed all tax returns and reports
which are required by law to be filed by it, and duly pay and discharge,
or cause to be paid and discharged, before the same shall become past
due, all taxes, assessments, and other governmental charges imposed
upon it or any of its properties, assets, businesses, sales and activities,
or any part thereof, or upen the income or profils therefrom; provided,
however, that any such tax, assessment, charge, levy or claim need not
be paid if the validity or amount thereof shall currently be contested in
good faith by appropriate proceedings and if GRANTEE shall have set
aside on its books adequate reserves with respect thereta (in accordance
with GAAPY), and provided, futher, GRANTEE will pay all such taxes,
assessments, charges, levies or claims prior to the foreclosure of any
lien which may have aftached as security therefore. At the request of
DDEC, GRANTEE shall deliver to DDEC evidence of payrnent of any
such taxes or evidence of the existence of a payment plan. Mo Funds
shall be disbursed under this Agreement uniil reasonable evidence of
payment, or a payrent plan is delivered to BDEC,

Further Assurances. GRANTEE shall from time fo time execute and
deliver such further documents or instruments requested by DDEC and
take such further action as may reasonably be requested by DDEC to
enforce the purposes of this Agreement.

Environmental Matters. GRANTEE shall comply with all material
applicable federal, state and local laws and reguiations pertaining to
environmental matters, and shall give prompt written notice to DDEC of
the occurrence of any material event of noncompliance under any such
laws and regulations that would require a verbal, telephonic, or written
notice or communication to the U.S. Environmental Protection Agency




Document Group [D: efeed7052¢794e3bidc27iae6239305faci024c

infrastructure Economic Incentive Agreemeant
Stryker Puerto Rico, LLC

Stryker Mumacao Extrusion Technology Project
FIEED 2025-2026-0127

®

and/or to the Puerto Rico Environmental Quality Boerd, or any successor
or simifar agency, or any agency having jurisdiction with respect to such
event and shali promptly forward to BDEC copies of ali orders, notices,
permits, applications, or ather communications and reports received,
made or given in connection with any such event of non-compliance, and
any enforcament action faken against GRANTEE.

No Agency Relationship. GRANTEE understands and agrees that DDEC
is notthe agent or representative of GRANTEE, and this Agreement shall
not be constrized te make DDEC liable or subject to any claim regarding
monies owed andfor any harm, damage, lost or injury on material,
contractors, subcentractors, craftsmen, laborers or others fer goods or
services furnished by them to GRANTEE or to customers or other
perscns procuring services from GRANTEE; and, it is undersiocd and
agreed that there is no contractual relation, either express or implied,
between DDEC and any such contractors, subconiractors, craftsmen,
laborers, or other persons supplying any work or materials for the
improvements object of this Agreement and performed by GRANTEE or

any customers or other persons procuring services for endfor from
GRANTEE.

Section 7. Additional Covenant of the GRANTEE - Mergers. In addition to the
covenants established herein, GRANTEE covenants and agrees that during the term
of this Agreement, it will provide prompt nofice to DDEC if GRANTEE consolidates
with or merges into or with any person or enters or undertakes any plan or agreement
of consolidation or merger with any person, partnership or corporation.

Section 8. DDEC Representations and Warranties. DDEC hereby reprasents and
warranis as follows:

(a)

(b)

DDEC is a government departrent of Puerto Rico with full right, power,
and authority: (i) fo enter into this Agreement; and {ii} to perform all the
transactions contempiated in this Agreement.

This Agreement constitutes a legal, valid, and binding obligation of
DDEC, enforceable in accordance with its terms, except to the extent
enforcement thereof may be limited by bankruptey, insolvency, or other
similar laws affecting creditors’ rights generally ar may be subject to
general principles of equity.

The execution, delivery, and pesformance of DBEC of this Agreement
has been: (i) duly authorized by all reguired govemmental action andfor
its Secretary and/or by law, as applicable, and (fi) will not viclate any
provision of law or any Order of any Court, any Ruie, Regulation, or
Order applicable to DDEC; or its governing [aw and Regulations,
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(d)  This Agreement does not require the approval or consent of the Puerto

Rice Financial Oversight and Management Board (FOMB) created
under the PROMESA Act, or If required, has been approved or
consented. The FIE funds herein referred to are inciuded in applicable
fiscal plans approved by the FOMB,

Section 9. DDEC officers not liable. All covenants, stipulations, agreements, and

obligations of DDEC contained hersin shall be deemed to be covenants, stipulations,
agreements, and obligations of DDEC and not of any member of the goveming body,
officer, agent, or empleyee of DDEC in his individual capacity, and no recourse shall
be had for any claim based hereunder against any member of the governing body,
officer, agent, or employee of DDEC.

Section 10. Headings. The headings and captions of the various sections and
subsections of this Agreement are for convenience only and are not to be coenstrued
as defining or Iimiting, in any way, the scope or intent of the provisions hereof.

Section 11. No Waiver, No failure or delay on the part of DDEC in exercising any
right, power or remedy hereunder shall operate as a waiver thereof, nor shall any
single or partial exercise of any such right, powsr, or remedy preclude any other or
further exercise thereof or the exercise of any right, power, or remedy hereunder,

Section 12. Entire Agreement: Amendments. This Agreement, including all
exhibits hereto, if any, constitutes the sole understanding of the parties with respect
to the matters contemplated hereby. No amendment, modification or alteration of the
terms or provisions of this Agreement including al! exhibits hereto, if any, shall be
binding unless the same shall be in writing and duly executed by both parties,

Section 13. Addresses for Notices. All notices, requests, demands, directions,
and other commaumnications hereunder shall be in writing and mailed, hand delivered

with signed receipt, or sent by natienally recognized overmnight courier o the
applicable party &t the following address or to such address with respect to any parly
as such party shall netify the other party in writing:

if to DDEC; If to GRANTEE:
PO Box 3682350 PO Box 329
San Juan, PR 00836-2350 Arroyo, PR 00714

Aftention: Secretary Attention: Mr. Joy Maldonado
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All such noticas, requests, demands, directions, and other communications shall be

effective when received at the address specified above,

Section 14. Binding Effect. This Agreement shall be binding upon the GRANTEE
and upon ite execulion by the aforesaid parties and after it has been duly recorded
before the Office of the Comptrolier of Puerto Rico, as required under Act No. 18 of
Qetober 30, 1975, as amended.

Section 15. Severabilify of Provisions. Any provision of this Agreement, which is
prohibited or unenforceable in the Commonwealth of Puerto Rico shall be ineffective
to the extent of such prohibition or unenforceability without invalidating the remaining
provisions herecf.

Section 16. Governing Law. This Agreement shall be governed by and construed
in accordance with, the laws of Puerto Rico. Any dispute or controversy arising cut
of or releted to this Agreement shall be filed and entertained exclusively before the
state courts of Puerto Rico.

Section 17. Trial by Jury. The parties hereby willingly waive the right fo a trial by
jury of all claims now existing or arising in the future, including without limitation, afl
claims, defenses, counterclaims, third party claims, and intervener’s claims whather
arising from or related to the negofiation, execution, and performance of the
transactions o which this Agreement relates.

Section 18. Ethics Code, GRANTEE shall comply with the provisions of Act No.

22018, as amended, known as the Puerto Rico Anticorruption Code for New Puarto
Rico.

Section 19. Expenses. Except as ctherwise expressly provided for in this
Agreement, each party shall pay all costs and expenses incurred by it or on its behalf
in connection with this Agreement and the transactions contemplated herein,
including without limitation, fees and expeanses of its own financial consultants,
accountants, and legal counsel.

Section 20, Successaors and Assigns. Theterms and conditions of this Agreement
shall inure to the benefit of, and be binding upon, the legal successors and assigns
of the parties hereto; provided, however, that the parties expressly acknowledge and
agree that this Agreement and the righis hereunder are personal to each of them and
neither this Agreement nor any of the rights, duties or obligations hereunder shall be
assigned, delegated, or fransferred in whole or in part by any of them, except with
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the prior written consent of the other party, which shall not be unreasonably delayed
or denied,

Section 21. Number and Gender of Werds: Other References. Unless otherwise
specified in this Agreement (&) where appropriate, the singular includes the plural
and vice-versa, and words of any gender include each other gender; (b) monetary
references are to cumrency of the United States of America; (¢} references to
“Inciuding” mean including without imiting the generality of any description preceding
that word; and (d) references o any Act or Law include every amendment or
supplement to i, rule and regulation adopted under it.

Section 22, Ferce Majeure. Neither party fo this Agreement shall be held liable for
their inability to parform any of their respective cbligations, or fo the extent any of
their obligations. pursuant to this Agreement is prevented, hindered, or delayed, as
a result, because of any unforeseen or inevitable events, including natural disasters,
catastrophic weather events, fire, ferrorism, wars, riots, pandemic events or
bichazard beyond their reasonable control, pursuant to Article 1166 of the Puerto
Rico Civil Code.

Section 23. Electronic Transfer of funds. All payments under this Agreement will
be made by electronic fransfer of funds. GRANTEE agraes to receive all payments
under this Agreement through direct deposit.

Section 24. Availability of Funds. The disbursement of the funds granted in this
Agreement, is subject to the availability of cash pertaining to FIE. Once available,
DBEC shall make the correspending disbursement on a timely basis.

Section 2§. Teymination and Survival. This Agreement shall be effective for a five
(5) year term, from the date of execution.

Section 26. Digital Signatures. The Parties agree that this document may be signed
electronically and that the digital signaturas that appear or may appear on it and any
digital copies or delivery shall be deemed originals and are as vafid as if it were signed in
wet ink. In addition, the parties acknowledge that they were advised of their right to sign
the same in manuscript. However, the signatories, freely and voluntarily, may have waived

this right and opted for the digital signature.
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IN WITNESS WHEREOF, the parties hereto execute this Infrastructure Economic

3
Incentive Agreement this " i of 2026.

DEPARTMENT OF ECONOMIC DEVELOPMENT AND COMMERCE

XJWJMP
HON. SEBASTIAN NEGRON REICHARD
Secretary

STRYKER PUERTO RICO LLC.
EIN: 66-0955512

Joy Maldonado

MR. JOY MALDONADO
General Manager
jov.maldonado@strvker.com
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GOVERNMENT OF PUERTO RICO
DEPARTMENT OF ECONOMIC DEVELOPMENT AND COMMERCE

ECONOMIC INCENTIVES FUND AGREEMENT
FOR MACHINERY AND EQUIPMENT

SRYKER PUERTO RICO, LLC
Name of Project: Humacao-Extrusion Technology

Assignment Number: FIEG0-2025-2026-0126

000837
Agreement Number: 2026-

APPEAR

AS FIRST PARTY: The DEFARTMENT OF ECONOMIC DEVELOPMENT AND
COMMERCE, a govemmenta! enfity of the Commonwealth of Puerto Rico, created by
Act No. 51-1984 and Reorganization Flan No. 4-1984, as subseguently amended. It is
herein represented by its SECRETARY, HON. SEBASTIAN NEGRON REICHARD, of
legal age, married, aftorney and resident of San Juan, Puerto Rico hereinafter referred
to as "DBEC” for its acronym in Spanish,

AS THE SECOND PARTY: STRYKER PUERTO RICO, LLC,, is a domestic, for
profit, limited liabiltty company, duly organized under the kaws of Puerto Rico, registered
in the Department of State with number 450554, It is represented in this act by its
GENERAL MANAGER, MR. JOY MALDONADO, of legal age, single and resident of
Arroyo, Pusrto Rico who has been duly authorized to represent the company under the

provisions of Corporate Resolution dated February 23, 2023, hereinafter referred to as
"GRANTEE" or “SPR”,

The parties appearing together are hereinafter referred to as “The Parties™ and each party
declares that they have the power, legal authority, and sufficient capacity to make the
representations and assume the obligations that give rise to the granting of this Ecenomic
Incentive Agreement, whe freely and voluntarily establish the following:

RECITALS
WHEREAS, Act No. §0-2019, as amended, known as the “Puerto Rico Incentives Code”
established the Economic Incentives Fund {“FIE", for ifs acronym in Spanish) for,

amoeng other things, promote the environment, the opportunities and the appropriate tocls
to promoie the sustainable economic development of Puerto Rico.
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WHEREAS, GRANTEE has been operating since 1988 from the Las Guasimas.
Industrial Park in the municipality of Ammayo, Puerto Rico, in a 227,718 sguare feet facility
located in a parcel with an area 17 acres owned by the Puerlo Rico Industrial
Development Company { "“PRIDCO") identified as S5-1540.

WHEREAS The DDEC recognizes GRANTEE’s good investment history in the
municipality of Arrayo, with its most recent 335 million capital investment for the past four
{4) years and an active payroll of more than 1,308 regular jobs.

WHEREAS Recently, GRANTEE has decided to expand its operations in the municipality
of Humacao in a PRIDCO building 5-1540-0-05 & 1-10 with 142,252 square feet ("Leased
Premises"). To do so, effective on January 27, 2025, GRANTEE has signed Lease
Agreement 2025-000108 with PRIDCO to rent said building.

WHEREAS GRANTEE is a manufaciuring industry dedicated to the manufacture of
complex medical devices used in hospitals and medical services. The GRANTEE's
manufacturing cataleg includes critical orthopedic instruments for surgery procedures.
Also, they provide integrated f{echnologies for neurosurgery procedures,
otorhinclaryngology and the freatment and diagnosis of chronic back pain,

WHEREAS GRANTEE uses Flexible PVC (FPVYC) tubing for the manufacture of muitiple
products for the instuments and Endoscopy Business Units. The Annual 8PR usage for
FPVC tubing is approximately 150 million feet. This FPVC is key to manutacture products
in the irrigation, fluids and cement business units, which combined represent 65% of the
total of GRANTER's 2024 manufacturing volume. Currently, the main supplier of EPVC
for GRANTEE is in the state of Wisconsin, costing GRANTEE for 2024, GRANTEE
projected purchases are $23 million and freight cost associated with products s
approximately $4 milion per year.

WHEREAS GRANTEE presented to DDEC its expansion plans in the municipality of
Humacao. This new expansion project is intended to design, build and implement an
Extrusion Technology area to produce the FPVC components (“Extrusion Technology
Project”).’ This will significantty improve GRANTEE’s operational costs, efficiency and
speed in business processes but moreover will ensure supply of this key material to its
manufacturing process. Specifically, the implementation of the Extrusion process wil
benefit the business by reducing product costs, rework and scrap resulting in improved
profitability, business performance and qualify profile. These are key enablers as
GRANTEE is currently working to bring in new products and technologies to Puerto Rico.

* "Flexible Polyvinyl Chloride or Flexible PVC".
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WHEREAS This GRANTEE’s new expansion project implies an invesiment of
$9,180,000.00 in machinery and equipment and $3,825000.00 in infrastructure
improvements (construction) and the creation of forty (40) new regular jobs with an
estimated annual payroll of $1,285,000.00.

WHEREAS On January 2025, GRANTEE signed a lefter of intent with DDEC to create
one hundred and eighty (180) new regular jobs in the Aroyo site, furthermore, for this
Humacac Extrusion Technotogy Project, forty (40) new regular jobs will be created, using
the same base employment creation commitment of nine hundred and fourteen (914)
jobs for both operations.

WHEREAS, GRANTEE has twe (2) active tax exemption decrees. These are Decrees
Number 17-73-R1-006 and 17-20-3~175 as provided under Act No. 73 and Act No. 20,
respectively.

WHEREAS, due to the significance of the Extrusion Technology Project to the expansion
and strengthening of GRANTEE's manufacturing operations in Puerto Rico, the
Secretary of DDEC, pursuant to Section 5010.01 of the referred Act 60-2018 conceded
to the GRANTEE, up to TWO MILLION SEVEN HUNDRED NINETEEN THOUSAND
FIVE HUNDRED DOLLARS ($2,719,500.00) from the FIE funds, to assist GRANTEE in
the acquisition, freight, transportation, installation and validation of new machinery,
aquipment and technology needed to facilitate the expansion and new operation, under
the terms and conditions set forth,

NOW THEREFORE, in consideration of the premises and mutual covenants contained
hergin, the Parties, intending to be legally bound, hereby state as follows:

TERMS AND CONDITIONS

Section 1. Defined Terms. The following terms shali have the meanings specified below
for all purposes of this Agreement: '

(@) “Agreement” shall mean this Economic Incentives Fund Agreement for the
Acquisition of Machinery and Equipment, together with all exhibits and
schedules thereto, ifany, as the same may be amended, modified, restated,

or otherwise supplemented from time to fime during the term of this
Agreement.

®) O



Document Group 1D; 3dc68a352882474caf2b2035306116ee107ice

Economic Incentive Agreement for Machinery and Equipment
STRYKER PUERTQ RICO, LLC

Hurmacao Technology Extrusion Project
FIEED-2025-2026-0128

Page 4

{c)
(d)

{e)

“DDEC” shall have the meaning assigned to such term in the preamble,

“Default” shall mean any event, which, with the passage of time or the
giving of notice or both, would, unless cured or walved, become an "Event
of Default’.

‘Disbursement” shall refer to the payment or reimbursement of incentives
money by BDEC to be distributed io GRANTEE, subject to the terms and
conditions hereof.

"Event of Default” shall mean and include any of the following:

{1)  Failure by GRANTEE to perform or comply with any covenant,
agreement, or term contained in this Agreement, which failure shalt
continue for 2 period of forty-five (45) calendar days after written
notice is given to GRANTEE by DDEC, provided however, that of
GRNATEE is diligently acting to cure any such failure, this term may
be extended by agreement of the parlies; or

(2) Any representation or warranty of GRANTEE in this
Agreement or in any document or instrument delivered pursuant to
or in connection with this Agreement, if any, that shall prove to have
been false or incorrect in any material respect as of the date when
made or deemed made and results in a Material Adverse Effect; or

(3) i GRANTEE enters into an assignment for the benefit of
creditors, or shalt admit in writing its inability to pay or generally shall
fall fo pay its debts as they mature or become due, or if any of its
assels shall be attached, seized, levied upon or subjecied o a writ
or distress warrant, or if GRANTEE peiitions or applies for the
appointment of a frustee or other custodian, liquidator, or receiver of
such entity or of any substantial part of its assets, or shall commence
any case or other proceadings under any bankruptcy, reorganization,
arrangement, insolvency, readjustment of debt, dissolution or
liguidation or similar law of any jurisdiction, now or hereafter in effect,
or takes any action to authorize or in furtherance of any of the
foregoing; or

{4} If any case or proceeding is commenced against GRANTEE in a
court having competent jurisdiction seeking 2 decree or order in
respect of GRANTEE: (i) under Titte 11 of the United States
Bankruptcy Code, as now constituted or hereafter amended, or any
other bankruptcy, reorganization, insolvency or similar statute,
whether state, federal or foreign; or (i) appointing a frustee,
custodian, liguidator, or receiver (or similar official) of GRANTEE or
of any substantial part of its properties; or (i) ordering the winding
up or fiquidation of the affairs of GRANTEE; and any such case or
proceeding remains not dismissed or not stayed for more than sicty
(60) calendar days, or such court enters a decree or order granting
the relief sought in such case or proceeding; or

(5) Any event after the execution of this Agreement that causes
GRANTEE to be prohibited by law from engaging in its business or
results in a Materiaj Adverse Effect,
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(i} “Fund® or "FIE" shall refer to the Economic Incentives Fund created by Act 80- 2019,
as amended, known as the *Puerto Rico Incentives Code”.

() "Govemment Entity” shall refer to any court, administrative agency, commission, law~
making body, or other govemmental authority or instrumentality of the Govermnment of
the Commonwealth of Puerto Rico or of the United States or any State, Municipality,
County or Town of eifher, or of any forsign jurisdiction, or any agency, bureau, ministry,
law-making body, commission, or instrumentality thereof, including the employees or
agenis thereof.

(x) GRANTEE shall have the meaning assigned to such term in the preamble of this
Incentive Agreement.

{I) “Material Adverse Effect” shall refer 1o a material adverse effect on the business,
assetls, operations, prospects, or financial condition of GRANTEE taken as a whole

] M (after taking intc account any insurance recoveries actually recoverad in respect

thereof) which would result in GRANTEE's inabiiity to materially comply with iis

PR obligations under this Agreement, other than an effect resulting from the effect of any

(i) change in the United States or foreign economies or financial markets in general;
(i) change that generally affects any industry in which GRANTEE operates; (i)
change arising in connection with earthquakes, hurricanes, tida! waves, tsunamis,
floods, fires, COVID or other pandemic and government-related restrictions, strikes,
ricts, hostilities, acts of war, sabotage or terrorism or military actions or any escalation
or material worsening of any such hostilities, acts of war, sabotage or terrorism or
mifitary actions existing or underway as of the date hereof; {(iv} action taken by
DDEC; or (v) change in applicable laws or accounting rules.

{m)'Project” shall refer to the acquisition of machinery and equipment, including
installation, validation, freight, starfup, and the necessary infrastructure for the
Stryker's Humacao Extrusion Technology area facility development, in a five 6]
year period from the Commencement of Operations, because of the expansion of
GRANTEE’s operations in Humacac, Puerto Rico.

Section 2. Disbursements.

Subject to the terms and conditions hereof, and relying on the representations, covenants,
and warranties from GRANTEE contained herein, DDEC agrees to award GRANTEE up
1o Two (2) instatlments of $1,359,750.00 each per year for fiscal years 2027 and 2028.
The disbursament process involves one (1) budget allocation per year subject to the
availability of FIE funds. The GRANTEE must request the funds allocated during the fiscal
year (2027) and the fiscal year (2028) committed. The DDEC will permit GRANTEE to roll
over the expenses to the following year if the quantity exceeds the aliocation. [The DDEC
will take into consideration the investment generated in machinery and equipment by the

GRANTEE from September 1, 2024, provided that the request for funds will be made in
fiscal year 2027 and 2028 ]

The fiscat year is defined as the pericd starting on July 1% of each year and ending on
June 30% of the following natural year. Each fiscal year, the company must claim the
comrnitted funds, on or before April 30. GRANTEE must cleim the first disbursement on
or before Aprit 30, of each fiscal year, by delivering a request detaiing the aexpenses
incurred in the acquisition of machinery and equipment and related expenses for which
incentives herein have been granted. The GRANTEE musi request the incentive
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disbursement instailment on or before April 30 of each fiscal year according to the
following chart:

{a)

{b)

{c)

(d)

(e)

i

(gl

Intentive Fiscal Year 2027 Fiscal Year
2028

Machinery $1,359,750.00 $1,358,750.00
and
Equipment

Total L TTTTI$2,718,500.00

GRANTEE, shail submit to DDEC a reimbursement request lstter with
certified copies of the foliowing docurments, as applicable:

Purchase orders for the machinery and equipment.

invoices.

Cancelled checks or wire transfer confirmation as proof of payment for the
machinery and equipment or related services.

Permits and other documentation (for the installation, acquisition, freight,
startup, validation, and related services if any), as reguired and approved,

The incentive granted is based on new machinery and equipment, including

those bought on or after September 1, 2024, and is subject to DDEC’s final
review,

Incentive funds shall be used to reimburse expenses incurred exclusively for
the Styker Humacao Extrusion Technology Project.

the request shall show how the incentives were allocated 40 assist the
GRANTEE in machinery and eguipment acquisition.

Any funds granted will be disbursed upon prasentation of a certificate of
DDEC's Property Management Division which certifies that fhat the
machinery and equipment for which the incentives were granted have been
inspected and are installed and in operation, and that its acquigition costs and
related expenses have been verified.

Audif: Upon receipt of a Disbursement request letter, DDEC shall promptly

audit GRANTEE’s acquisition of machinery and equipment related to the
Project, as specified in Section 1(m) of this Agreement.

GRANTEE is responsible for expenses that exceed the sum approved by
DDEC's Secretary, the GRANTEE will be responsible for such excasses.
However, if the sums 1o be disbursad are less than the amount appraved by
DDEC's Secretary, DDEC will disburse only the amount evidenced by the
documents stated in this Section. Any remaining funds that have not been
disbursed shall remain in DDEC’s custody and GRANTEE is permitted
heraunder to roll over the expenses to the following year i the amount
exceeds the allocation. GRANTEE shall not claim any rights or use of such
funds if they are not evidenced as herein provided.
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(h) Except as otherwise agreed to with the DDEC, GRANTEE shall maintain the
plant in operation for five (5) consecutive years, beginning with the execution
date of this incentive agreement; providing that GRANTEE may suspend
operations for scheduled preventive maintenance periods not o exceed three
(3) months per year. GRANTEE recognizes that the DDEC will establish a
recapture mechanism propertional fo the non-compliance of the incentive
agreement.

(i) If by any situation GRANTEE decides not o carry out or the Stryker
Humacac Extrusion Technology preject development is otherwise
cancelled GRANTEE will reimburse DDEC said machinery and equipment
funds disbursed.

Gy  The disbursement of incentive funds will be subject to GRANTEE's
compliance with the terms and conditions to be set forth in this Agreement.

(k) GRANTEE agrees that any public announcement of the Stryker Humacao
Extrusion Technology project with the Government of Puerto Rico funded
by FIE Funds under this Incentives Agreement shall be made upon the
approval of the GRANTEE communications office in coordination with DDEC
communications office.

Section 3. Default Payment; Obligations; Payment Thereof.

(a) i an Event of Default oceurs and is continuing, DDEC shall have the right
to immediately terminate this Agreement, and withhold future
disbursements, if any, and recover any funds disbursed under this
Agreement, if GRANTEE has not cured such default within forty-five (45)
calendar days period, following written notice by DDEC, provided, however,
that if GRANTEE is diligently pursuing the cure to such breach, the parties
may agree to extend the 45 calendar day period. In such case, the amount
of funds o be recovered from GRANTEE shall be proporiional to its level of
nen-complizance.

(b) GRANTEE shall pay all reascnable out of pockel expenses (including
reasonable attorneys’ fees and costs) incurred by DDEGC in connection with the successful
enforcement of this Agreement against the GRANTEE,

)] GRANTEE further agrees to indemnify, defend and hold harmless DDEC as
well as any of its directors, agents, employess, representatives and/ar officers frem and
against all damages, losses, seftlement payments, obligations, liabilites, and reasonable
costs and expenses incurred, suffered, sustained or required to be paid by DDEC, as well
as by any of its directors, agents, employees or afficers that arise out or result from any
investigations, claims, proceedings, or lawsuits against DDEC brought by third parties
arising out of, by reason of, or resulting from the transactions contemplated in this
Agreement, but only to the extent that such damages, losses, sefflement payments,
obligations, liabilities, costs and expenses were caused by the gross negligence or
intentional misconduct of GRANTEE or reckless disregard of its duties hereunder. In any
investigation, proceeding or litigation, or the preparation therecf, DDEC may be
represented by the same counsel representing GRANTEE. However, in the event of
conflict between the position or defenses available o DDEC and GRANTEE, DDEC shall
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be entitled to select its own counsel and, in addition {o the foregaing indernnity, GRANTEE
agrees to pay promptly the reasonable fees and expenses for such counsel.

{d) Inno event shall either party to this Agreement or their respective subsidiaries or
affiliates will be responsible or have any liability for any indirect, incidental, special,
consequential, or punifive damages that arises or results in the execution of fhis
Agreement.

(g) The funds fo be disbursed under this Agreement are not subject to any kind of
wriit of gamishment, fien, and/or levy issued upon a writ of execution by a competent court.
if a writ of gamishment, lien, and/or levy issued upon a writ of execution is issued, the
GRANTEE will notify, in a reasonable time, DDEC of such liens with a copy of such writ,
GRANTEE shail hold PDEC harmless of such lien and shall file an acceptable bond to
the court's representative to obtain release these funds. If GRANTEE dees not oblain a
release of such Funds, this will be considered an Event of Default subject to this Part. If
DDEC needs to file any defense, GRANTEE will be responsible for reimbursing all cosis
incurred by BDEC.

Section 4, Representations and Warranties of GRANTEE., GRANTEE hereby
represents and warmants the DDEC as follows:

{a) GRANTEE is 2 validly existing enftity, duly registered in Puerto Rico, with
power and authority to conduct its business as described in this Agreement.

() GRANTEE is & validly existing entity, duly registered in Puerto Rico, with
power and authority to conduct its business as described in this Agreement.

() There is ne action, sult, proceeding, inquiry, or investigation, at law or in
equity, or before or by any court, public board or body pending or, to the
knowledge of GRANTEE, threatened: {i) in any way contesting the corporate
exisience or powers of GRANTEE: or (i) against or affecting GRANTEE,

wherein an unfavorable decision, ruling, or finding would result in Material
Adverse Effect.

(d)  This Agreement, when executed and delivered by GRANTEE, will be a legal,
valid, and binding cbligation of GRANTEE, enforceable in accordance with
its ierms, except to the extent enforcement thereof may be limited by
bankruptcy, insolvency, or other similar laws affecting creditors’ rights
generaily or may be subject to general principles of equity.

(&) The execution, delivery, and performance by GRANTEE of this Agreement
hag been: (i} duly authorized by all required entity action; (fi) will not violate:
(1} any provision of law or any order of any court or any rule, regulation, or
order of any Government Entity applicable to GRANTEE (2) GRANTEE
organizational documents; or (3) any other agreement or instrument to which
GRANTEE is a party; and (iii) will not be in conflict with, result in a breach of,
or consiitute a default under, any agreement or instrument to which
GRANTEE is 2 party;

3] GRANTEE is not a party to any contract or agreement eor subject to any
charter or other restriction which has not been disclosed to BDEC pricr to the
execution of this Agreemeant, where the performance of or compliance with
would have a Material Adverse Effect.
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(@) No representation or warranty made by GRANTEE in this Agreement or in
any agreement, instrument, document, certificate, statement, or letter
fumished o DDEC, by or on behalf of GRANTEE, in connection with any of
the transactions contemplated herein contains any untrue statemant of a
material fact; or does not omit to state a material fact necessary to avoid a
statement that could be considered misleading in light of the sircumstances
in which they are made, Except as disclosed in writing to DDEC, there is no
event or circumstance known to GRANTEE which constifutes a Material
Adverse Effect, or which would reasonably be expected to have a Material
Adverse Effect if such representations are deemed misleading or untrue,

Section 5. Deliveries by GRANTEE. Upon the execution of this Agreement,
GRANTEE shall have delivered, as of the date herecf, each of the following documents
{0 DDEC:

(@)  Secretary’s or Member's Certificate. Certificate from the Secretary or Member of
GRANTEE dated the date hersof which shall include () copy of GRANTEE’s Articles of
Incomeration or constituent documents and Bylaws or Operational Agreement; and (ii)
true, correct, and complete Resofution or Written Consent of GRANTEE's Board of
Director or director authorizing the execution, delivery, and performance of this
Agreement.

(b} Evidence of Payment. DDEC shall have received from GRANTEE documents to
the reasenable satisfaction of DDEC, as follows:

(i Certificates andfor other documentation reasonably acceptable to DDEC
evidencing: (1) that, to the extent applicable, GRANTEE is current and up-to-date in the
payments of social security and unemployment insurance; (2) that, to the extent
applicable, there are no claims or past due debts by or against GRANTEE from the Puerto
Rico Treasury Department, tha Puerto Rico Department of Labor and the Puerte Rico
State Insurance Fund; (3) that, to the extent applicable, GRANTEE is current and up-to-
date in the payments of municipal ficense taxes {"patentes municipales™), real and

personal property taxes, payroll taxes, income taxes, and any other taxes imposed by a
Government Entity;

(i} I applicable, a current and updated certificate from the Clerk of the United States
District Court for the District of Puerte Rico evidencing that thers is no federal fax liahility
owed by GRANTEE and that no federat tax fien is registered with the Clerk of the Linited
States District Court for the District of Puerto Rico against GRANTEE.

(if)  If GRANTEE owes any sum of money fo any Govemment Entity for the concepts
specified in sub-paragraphs (i) or (i), the certificates to be presented or submitted by
GRANTEE to DDEC shali alsc include evidence of the existence of a plan to repay any
such indebtedness showing that GRANTEE is current and up-to-dats in the payment and
in fult compliance with such plan or has requested an administrative review and/or hearing
before the Treasury Department andfor ORiM.

Section 6. Affirmative General Covenants of GRANTEE. In addition to the covenants
established herein, GRANTEE covenants and agrees:
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@

(b)

(d)

(e)

Financial Statements, Certificates, and Information GRANTEE shall deliver
to DREC on a reasonable tirme, but in any event not later than one hundred
and eighty (180) calendar days after the end of each fiscal year of GRANTEE
during the term of this Agreement, financial staternents of GRANTEE cerfified
without qualification, by independent certified public accountants reasonably
accepiable to DDEG, in accordance with 1.8, GAAP.

Mainteriance and Compliance. GRANTEE will do or cause all things
necessary {0 be done to preserve and keep in full force and effect, its entity
existence, rights, and franchises and will confinue to engage, primarily, in its
current business. Aiso, GRANTEE will: {i) comply with ali federal, state and
local laws, rules, regulations, crders, writs, judgments, injunctions, decrees
and/or awards to which it may be subject; (i} promptly obtain and maintain
any authonization, consent, approval, license andfor order with respect {o
which the failure to do so would reasonably be expected to be considered 2
Material Adverse Effect; and, (i) make any filing or registration with any
Government Entity that is or becomes necessary in order for GRANTEE ‘o
perform, irn all material respects, its obligations under this Agreement.

Notice of Material Evenf. GRANTEE will give: notice in writing to DDEC, within
upon becoming aware of the ocourrence of: (i) any Defauit or Event of Default;
(il any materiat casualty fo the Leased Premises or any other force majeure
suffered by GRANTEE; (i} any litigation, investigation, ar other proceeding
or dispute against or involving GRANTEE, the result of which would
reasonably be expected to have a Material Adverse Effect; or (v} any
Iitigation, investigation or other proceeding or dispute materially affecting
GRANTEE that (A) relates, in whole or in part, to any of the transactions
contempiated by this Agreement; (B) involves an amount not covered by
GRANTEE insurance policies and which is reasonably Tikely to cause a
Material Adverse Effect on the operations or property of DDEC; or (C) may
exist between GRANTEE and any other Governmeant Entity and that would
feasonably be expected to materially affect or infetfere with the normal
business operations of GRANTEE. GRANTEE wil! furnish DDEC from fime
to {ime ali non-privileged information that DDEC shall reasonably request with
respect to the status of any litigation, investigation, proceeding or dispute to
which GRANTEE is a party.

Books and Records. The financiai books and records relating to the financial
affairs of GRANTEE shall be prepared and maintained in accordance with
United States General Acceptable Accounting Principles (known as “GAAP).
Also, GRANTEE shall comply with all appiicable United States anti-boycott,
anti-trust, export and trade laws and reguiations, and any other reguiation
and/or rules that applies to GRANTEE,

insurance. GRANTEE shall at ail times keep insured ail real and personal
property owned by it and maintained at the Leased Premises, which may be
insurabie against Ioss or damage by fire, windstorm, earthquake, theft or any
other hazards in such amounts equivalent to the reasonable market value of
said properties. All the policies obtained pursuant to this subparagraph shall
be carried under a multi-peril insurance package, including maintenance of
adequate business interruption insurance.
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Taxes. GRANTEE will file or cause to be filed all tax returns and repors
which are required by law f¢ be filed by it, and duly pay and discharge, or
cause o be paid and discharged, before the same shall become past due, all
taxes, assessments, and other governmental charges imposed upon it or any
of its properties, assets, businesses, sales and activities, or any part thergof,
or upon the income or profits therefrom; provided, however, that any such tax,
assessment, charge, levy or claim need not be paid if the validity or amount
thersof shall currently be contested in good faith by appropriate proceedings
and if GRANTEE shall have set aside on its books adeguate reserves with
respect thereto (in accordance with GAAP); and provided, further, GRANTEE
will pay all such taxes, assessments, charges, levies or claims prior to the
foreclosure of any lien which may have attached as security therefore, At the
request of DDEC, GRANTEE shali deliver to DDEC evidence of payment of
any such taxes or evidence of the existence of a payment plan. No Funds
shall be dishursed under this Agreement unfil reasonable evidence of
payment, or 3 payment plan is delivered to DDEC.

Further Assurances. GRANTEE shall from time to time execute and deliver
such further documents or instruments requested by DDEC and take such
further acfion as may reasonably be requested by DDEC to enforce the
purposes of this Agreement.

Environmentaf Matters. GRANTEE shall comply with all material applicable
federal, state and focal laws and regulations peraining to environmental
matters, and shall give prompt written notice tc DDEC of the occurrence of
any material event of noncompliance under any such iaws and regulations
that would require a verbal, felephonic, or written notice or cormmunication to
the U.8. Environmental Protection Agency andfor to the Puerto Rico
Environmental Quality Board, or any successor or similar agency, or any
agency having jurisdiction with respect to such event and shall promptly
forward to DDEC copies of all orders, notices, permits, applications, or other
communications and reports received, made or given in connection with any

such event of nen-compliance, and any enforcement action taken against
GRANTEE.

Na Agency Relationship. GRANTEE understands and agrees that DDEC is
net the agent or representative of GRANTEE, and this Agreement shall not
be construad to make DBEC liable or subject to any claim regarding monies
owed andf/or any harmm, damage, lost or injury on material, contractors,
subcontractors, craftsmen, laberers or others for goods or services furnished
by them to GRANTEE or to customers or other persons procuring services
from GRANTEE; and, it is distinctly understood and agreed that there is no
contractual relation, either express or implied, between DDEC and any such
men, contractors, subconfractors, craftsmen, laborers, or other persons
supplying any work or materials for the machinery and equipment object of
this Agreement and performed by GRANTEE or any customers or other
persons procuring services for and/or from GRANTEE,

Section 7. Additional Covenant of the GRANTEE « MERGERS. |n addition to
the covenants established herein, GRANTEE covenants and agrees that tduring the term
of this Agreement, it will provide prompt notice to DDEC if GRANTEE consolidates with
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or merges into or with any person or enters or underiakes any plan or agreement of
consolidation or merger with any person, partnership or corporation.

Section 8. DDEC Renresentations and Warranties. DDEC heraby represants
and warrants as follows:

(a) DDEC is a government department of Puerte Rico with full right, power, and
authority: (i) to enter into this Agreement; and (i} fo perform afl the fransactions
contemplated in this Agreement.

(b)  This Agresment constiutes a legal, valid, and binding obligation of DDEC,
enjorceable in accordance with its terms, except to the extent enforcemant thereof may
be limited by bankruptey, insclvency, or other similar laws affecting creditors’ rights
gengrally or may be subject to general principles of equity.

(¢}  The execution, delivery, and performance of BDEC of this Agreement has been:
(i) duly authorized by all required governmental action and/or its secretary and/or by law,
as applicable, and (if) will not violate any provision of law or any Order of any Court, any
Rule, Reguiation, or Order applicable to DDEC; or its governing law and Regulations.

j M (d)  This Agreement does not require the approval or consent of the Puerto Rico
Financial Oversight and Management Board (FOMB} created under the PROMESA Act,
or if required, has been approved or consented. The FIE funds herein referred to are
inciuded in applicable fiscal plans approved by the FOMB.

Section8, DDEC officers not jiable. All covenants, stipulations, agreements, and
obligations of DDEC contained herein shall be deemed o be covenants, stipulations,
agreements, and obligations of DDEC and not of any member of the governing body,
officer, agent, or employee of DDEC in his individual capacity, and no recourse shall be
had for any claim based hereunder against any member of the governing body, officer,
agent, or employee of DDEC.

Section 10. Headings. The headings and captions of the various sections and
subsections of this Agreement are for convenience only and are not to be construed as
defining or limiting, in any way, the scope or intent of the provisions hereof,

Section 11. Mo Waiver. No failure or defay on the part of DDEC in exercising any right,
power or temedy hereunder shall operate as a waiver thereof, nor shatl any single or
partial exercise of any such right, power, or remedy preclude any other or further exercise
therect or the exercise of any right, power, or remedy hereunder.

Section 12. Entire Agreement; Amendments, This Agreement, including all exhibits
hereto, if any, constitutes the sole understanding of the parties with respect to the matiers

contemplated hereby. No amendment, modification or alteration of the terms or provisions
of this Agreement including all exhibits herato, if any, shall be binding unless the same
shall be in writing and duly executed by both parties.
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Section 13. Addresses for Notices. All notices, reguests, demands, directions, and
other communications hereunder shall be in writing and maited, hand defiverad with
signed receipt, or sent by nationally recognized overight cousier to the

applicable party at the following address or to such address with respect to any party as
such party shall notify the other party in writing:

[f to DDEC: If to GRANTEE:

PO Box 352350 PO Box 328

SanJuan, PR 00936-2350 Arroye, Puerto Rico 00714
Attention:  Secretary  Office Attention: General Manager’s Office

All such notices, requests, demands, directions, and other communications shall be
effective when received at the address specified above.

Section 14. Einding Effect.- Comptroller’s Office Reqistry. This Agreement shall be
binding upon the GRANTEE and upon its execution by the aforesaid parties and after it

has been duly recorded before the Office of the Comptroller of Puerto Rico, as required
under Act No, 18 of October 30, 1975, as amended.

Section 15. Severability of Provisions. Any provision of this Agreement, which is
prohibited or unenforceable in the Commonwealth of Puerie Rico shall be inefactive to
the extent of such prohibition or unenforceabifity withaut invafidating the remaining
provisions hereof.

Section 16, Governing Law. This Agreement shall be governed by and constnted in
accordance with, the laws of Puerto Rico. Any dispute or controversy arising out of or

related to this Agreement shall be filed and entertained exclusively before the state courts
of Puerto Rico.

Section 17. Trial by Jury. The parties hereby willingly waive the right to a trial by jury
of all claims now existing or arising in the future, including without limitation, all claims,
defenses, counterciaims, third party claims, and intervener's claims whether arising from

ar refated to the negotiation, execution, and performance of the transactions to which this
Agreement relates.

Section 18. Ethics Code. GRANTEE shall comply with the pravisions of Act No. 2-
2018, as amended, known as the Puerto Rico Anticorruption Cade for New Puerto Rico.
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Section 19. Expenses, Except as ctherwise expressly provided for in this Agreement,
each party shall pay all cosis and expensss incurred by it or on its behalf in connection
with this Agreement and the transactions contemplated herein, including without
limitation, fees and expenses of its own financial consultants, accountants, and legal
counseal.

Section 20, Succesgors and Assigns. The ferms and condifions of this Agreement
shall inure to the benefit of, and be binding upon, the legal successors and assigns of the
parties hereto; provided, however, that the parties expressly acknowledge and agree that
this Agreement and the rights hereunder are personal to each of them and neither this
Agreement nor any of the rights, duties or obligations hereunder shall be assigned,
defegated, or transferred in whole or in part by any of them, except with the prior written
consent of the other party, which shall not be unreascnably deiayed or denied, and that,
except for a collateral assignment of the rights hereunder or the proceeds disbursed by
DDEC as a result hereof in support of any financing obtained by GRANTEE, which is
hereby expressly authorized, any assignment, delegation, or transfar in derogation of the
preceding thereof, shall be void ab initio. GRANTEE acknowledges, for purposes of any
future assignment to support any financing, that the amount of funds to be paid by the
DDEC pursuant o this Agreement shail be subject to GRANTEEs compliance with all
the terms and conditions of this Agreement and to the cedification by DDEC as per
Section 2(f),

Section 21. Number and Gender of Words; Other References. Unless otherwise
specified in this Agreemant (a} where appropriate, the singular includes the plural and
vice-versa, and words of any gendar include each other gender; {b) menetary references
are to currency of the United States of America; (¢) references to “including” mean
including without limiting the generality of any description preceding that word; and (d)
references to any Act or Law include every amendment or supplement to it, rule and
reguiation adopted under it.

Section 22. Force Maijeurs. Neither party fo this Agreement shall be held iable for their
inability to perform any of their respective cbligations, or to the extent any of their
obligations. pursuant to this Agreement is prevented, hindered, or delayed, as a result, as
a result of any unforeseen or inevitable events, including natural disasters, catastrophic
weather events, fire, terrorism, wars, riots, pandemic event or biohazard beyend their
reascnable control, pursuant to Article 1166 of the Puerto Rico Civil Code.

Section 23. Electronic Transfer of funds. All payments under this Agreement wili be
made by electronic transfer of funds. GRANTEE agrees to execute the form attached
hereto as Exhibit A authorizing to receive all payments under this Agreement through
direct deposit. The GRANTEE shall include, together with the executed copy of this
Agreement, the completed attached form and eifher a void check without signature, or

other bank account document evidencing bank account number, routing number and
GRANTEE s name.
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Section 24. GRANTEE hereby certifies the following

(@}  If applicable, that at the moment of execution of this Agreement, it
has filed Tax declarations at the Puertc Rico Treasury Department for the
previous 5 years and/or that a tax debt is being revised. GRANTEE
recognizes that during the validity pericd of this Agreement, it wilt comply
with its obligations as taxpaver and that if the revision procass of said debt
results in a debt, it will pay i or will enter a payment plan fo pay i

(b}  That it has not been canvicted in the federal or the state jurisdiction
as a result of any felony or misdemeanor against the public treasury or
refated with wrongful use of public funds. This Agreement shatl be resolved
if GRANTEE results convicted in either of the jurisdictions for any of the
previously mentioned crimes and shall be disqualified to contract or bid with
any of the execulive agencies of Puerto Rico, according to the term
established in Act No. 2-2018, as amended.

(c) That it has read Act No. 1-2012, known as Puero Rico's
Governmental Ethics Law and s regulations, as well as Act 2-2018, as
amended.

(d)  That it does not currently have any outstanding income, real estate,
or personal properly tax debt with the Govermment of Puerto Rico.
GRANTEE slso certifies and guarantees that at the date of execution of this
Agreement it has paid unemployment insurance compensation, temporary
disability insurance, and the driver's insurance {as applicable); or is
complying with a payment plan duly approved.

(e} GRANTEE acknowledges that compliance with the above-
mentioned certifications are essentiai conditions of this Agreement and if
the above certifications are incorrect in any of its parts, DDEC may gancel
this Agreement; in which case, GRANTEE shall have to reimburse to DDEC
any amount received under this Agreement.

Section 25. Availability of Funds and Budoet item. Except as otherwise provided in

Section 2 of this Agreement with regards 1o the Special Account, the disbursement of the
funds granted in this Agreement, is subject to the availability of cash pertaining to
FIE. Once available, DDEC shall make the corresponding disbursement on a timely basis.
The budget item for this Incentive Agreement is: FIEB0-2025.2026-0126,

Section 26. Debts with DDEC. GRANTEE hereby certifies and guarantees that it is
aware that PDEC may retain any amount 10 be reimbursed under this Incentive

Agreement and may deduct any debt for rent of GRANTEE related to any Leage
Agreement with PRIDCO,

Section 27. Term. This Agreement shall be effective for five (5) years from the execution
date of this Economic Incentive Agreement,
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Section 28. Digital Signatures. The Parties agree that this document may be signed
electronically and that the digital signatures that appear or may appear on itand any
digital copies or delivery shall be deemed original and are as valid as if it were signed in
wet ink for the purposes of validity, obligatoriness, consent, applicability, and
admissibility. In addition, the parties acknowledge that they were advised about their
rightto sign the same in manuscript. However, the signatories, freely and voluntarily,
may have waived this right and opted for the digital signature.

IN WITNESS WHEREOF, the parties hereto execute this Machinery and Equipment
Economic Incentive Agreement this > " i of 2026.

DEPARTMENT OF ECONOMIC DEVELOPMENT AND COMMERCE

,&wﬂwdﬂo
HON. SEBASTIAN NEGRON REICHARD
Secretary

STRYKER PUERTO RICO LLC.
EIN: 66-0955512

Joy Maldonado

MR. JOY MALDONADO
jov.maldonado@stryker.com
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GOVERNMENT OF PUERTC RICO
DEPARTMENT CF ECONOMIC DEVELOPMENT AND COMMERCE

ECONOMIC INCENTIVES FUND AGREEMENT
FOR THE CREATION NEW REGULAR JOBS

SRYKER PUERTO RICO, LLC

MName of Project: Humacao-Extrusion Technology Area Design, Construction
and Implementation -

Assignment Number; FIEG0-2025-2026-0125
Contract Number: 2028-000340

APPEAR

AS FIRST PARTY: The DEPARTMENT OF ECONOMIC DEVELOPMENT AND
COMMERCE, a governmental entity of the Commonweaith of Puerto Rico, created by
Act No. 51-1884 and Reorganization Plan No. 4-1994, as subsequently amanded. it
is herein represented by its SECRETARY, HON. SEBASTIAN NEGRON REICHARD,
of legal age, married, atiorney and resident of San Juan, Puerio Rico hereinafter
referred to as "DDEC” for its acranym in Spanish,

AS THE SECOND PARTY: STRYKER PUERTO RiCQ, LLC., a domestic for profit
limited Kability company, duly organized under the laws of Puerte Rico, registered in
the Department of State with number 450554, It is represented in this act by its
GENERAL MANAGER, MR. JOY MALDONADOQ, of legal age, single and resident of
Arroya, Puerto Rico who has been duly authorized to represent the company under

the provisions of Corporate Resolution dated February 23, 2023, herginafter referred
o as "GRANTEE" or *SPR",

The parties appearing together are calied "The Parties” and declare that they
have the power, {egal authority, and sufficient capacity to make the representations
and assume the commiiments that motivate the granting of this Economic Incentive
Agreement, who freely and voluntarily establish the following:

RECITALS

WHEREAS, Act No. 60-2018, as amended, known as the *Pueric Rico incentives
Code" established the Economic incentives Fund {“FIE”, for ifs acronym in
Spanishj) for, among other things, promote the environment, the opportunities and the
appropriate tools to promote the sustainable economic development of Puerto Rico.

WHEREAS, GRANTEE has been operating since 1988 from Las Guésimas Industrial
Park in the municipality of Armoyo, Puerto Rico and occupies 227,718 sguare feet
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building Iocated on 17 acres of land owned by the Puerto Rico Industriat Development
Company { “PRIDCO") identified as 5-1540.

WHEREAS The DDEC recognizes GRANTEE’s good invesiment history in the
municipality of Arroye, and ifs most recent $35 million capital investment for the past
four (4) years, with an active payroll of more than 1,308 regular jobs.

WHEREAS, GRANTEE has decided to expand its operations in the municipality of
Humacas in a PRIDCO building S~1540-0-05 & 1.10 with 142,252 square feet
{"Leased Premises”) leased from PRIDCO pursuant to Lease Agreement 2025-
000106 effective in January 27, 2025 (“l.ease Agreement™).

WHEREAS GRANTEE is a manufacturing industry dedicated to the manufacture of
complex medical dé\ri-ces used in hospitals and medical services. The GRANTEE's
manufacturing catalog includes critical prthopedic instruments for surgery procedures.,
GRANTEE provides integrated technologies for neurosurgery procedures,
otorhinolaryngology and the treatment and diagnosis of chronic back pain.

WHEREAS GRANTEE presented to DDEC its expansion plans in the municipality of
Hurnacao. This new expansicn project is intended o design, buiid and implement an
Extrusion Technology area to produce the FPVC components (“Extrusion Technology
Project”) * which will significantly improve GRANTEE’s operational costs, efficiency
and speed in business processes but moreover will ensure supply of this key material.
Specifically, the implementation of the Extrusion process will benefit the business by
reducing product costs, rework and scrap resulting in improved profitability, business
perfermance and quality profile. These are key enablers as GRANTEE is currently
working to bring in new products and technologies.

WHEREAS GRANTEE's Extrusion Technology Project entails an investment of
$9,180,000.00 in machinery and equipment and $23,825,000.00 in infrastructure

improvements (construction) and the creation of forty (40) new reguiar jobs with an
estimated annual payroll of $1,285,000.00.

WHEREAS Cn January 2025, GRANTEE signed a letter of intent with DDEC to create
cne hundred eighty (180) new regular jobs in the Arroyo site, forty (40} new regular
jobs will be created in connection with the Extrusion Technology Project expansion,

using the same base employment creation commitment of nine hundred fourteen (814}
lobs for both operations.

1 "Flexibie Polyvinyl Chioride™
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WHEREAS, GRANTEE has two (2) active tax exemption decrees, These are Decrees

Numnber 17-73-RI-006 and 17-20-8+175 as provided under Act No. 73 and Act No. 20
respectively,

WHEREAS, in consideration of this initiative and due to the importance of this project,
the Secretary of DDEC, pursuant to Section 5010.01 of the referred Act 60-2019
conceded to the GRANTEE, up to TWO HMUNDRED THOUSAND DOLLARS
{$200,000.00) from the FIE funds, to assist SPR in the creation of forty {(40) new
regular full time jobs over an existing base of nine hundred fourteen (914) regular full
time jobs in a period of twenty four (24} months from the start date which has been
negotiated and established as February 1, 2025.

NOW THEREFORE, in consideration of the premises and mutual sovenants contained
herein, The Parties, infending o be legally bound, hereby siate as foliows:

TERMS AND CONDITIONS

ONE. The DDEC, subject to the terms and conditions hereof, hereby grants to
the GRANTEE up to a maximum of Two Hundred Thousand Dollars {$200,000.00)
for the creation of Forty (40) new full time regular job positions created in a periad
of twenty four {24) months staeing from February 1%, 2025, at the rate of Five
Thousand Deliars ($5,000.00) per job. The nine hundred fourteen (914) existing full-
time regular jobs wifl not be eligible for this economic incentive. For purposes of this

Agreement, “full-time jobs™ are defined as regular employees of the GRANTEE and
under its payroll,

TWO. BDEC shall disburse the approved incentive funds to PRIDCD prior o
the creation of the forty (40) new regular jobs, as follows:

DDEC shall pay the incentive to PRIDCO in three (3) payments, PRIDCO shait

credit GRANTEE’s rent obligation under the Lease Agreement for the menths
indicated below,

The payments for the job creation and retention incentive will be paid and
applied fo renf under the Lease Agreament according to the following:
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PAYMENT CONCEPT ECONOMIC INCENTIVE AMOU
Grantze rent obligation under Lease | $71,128.27.
Agreement 2025000108 for the Monin 12
Grantee rent obligation under Llease [ $71,126.27
Agreement 2025-000106 for the Month 20
Granfee rent obligation under Lease | 35774746
Agreement 2025-000106 for the Month 21
ECONOMIC INCENTIVE TOTAL $200,000.00

THREE. DDEC shall audit GRANTEE's compliance with the forty (40) new job
creation commitment on January 31, 2027, at the end of the 24-month period provided
in section ONE,

In the event GRANTEE does not create forty (40) new regular jobs, GRANTEE
shall be required to reimburse DDEC for every job not created, at a rate of $5,000 per
job.

FOUR. The job creation payments will end after the third (3) disbursement for
the rent for the month 21 under the Lease Agreement or when the maximum amount

of this economic incentive approved is fotally disbursed io PRIDCO for application
under GRANTEE'S Lease Agreement 2025-000106,

FIVE. Except as otherwise agreed {¢ with the DDEG, the GRANTEE will be
responsible for maintaining the Leased Premises in operation for five (5) consecutive
years, starting from the date of the last economic disbursement of the incentives and
excluding the periods of preventive maintenance scheduled by the GRANTEE.
Preventive maintenance periods shall nof exceed three (3) months per year.

SIXK. |If the Extrusion Technology Project is cancelled or abandoned by
GRANTEE, the GRANTEE will reimburse the DDEC any incentives for the creation of
the job positions achually paid to PRIDCO to be credited as GRANTEE’s rent under
the Lease Agreement. To the extent an incentive was disbursed to PRIDCO but not
applied to GRANTEE's rent obligation with PRIDCO, GRANTEE shall not be reguired
o reimburse DDEC for such incentive.

SEVEN. if an Event of Defauilt ocours and is continuing, the DDEC have the
right to terminate this Agreement immediately, withhold future disbursements, if any,
and recover any funds disbursed and related to this Agreement, if the GRANTEE has
not cured such default within 45 calendar days, following written notice by DDEC,
provided, however, that if GRANTEE is diligently pursuing the cure 1o such breach, the
parties may agree to extend the 45 calendar day period.
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EIGHT. The GRANTEE shall pay all reasonable out of pockat expenses
(including reasonable attorneys” fess and costs} incurred by the DDEC in connection
with the successful enforcement of this Agreement against the GRANTEE.

The GRANTEE further agrees to indemnify, defend and hold harmiless the
DDEC as well as any of its directors, agents, employees, representatives andfor
officers from and against ai damages, losses, settlement payments, obligations,
liabilities, and reasonabie costs and expenses incurred, suffered, sustained or required
to be paid by the DDEC, as well as by any of its directors, agents, employees or officers
that arise out or result from any investigations, claims, proceedings, or lawsuits against
the DDEC brought by third parties arising out of, by reason of, or resulting from the
transactions contemplated in this Agreement, but only to the extent that such damages,
losses, seftlement payments, obligations, liabijities, costs and expenses were caused
by the negligent actions or intentional misconduct of the GRANTEE. In any
investigation, proceeding or lifigation, or the preparation thereof, the DBEC may be
represented by the same counsel representing the GRANTEE. However, in the event
of a conflict between the position or defenses availabie to the DDEC and the
GRANTEE, the DDEC shall be entitied to select its own counsel and, in addition o the
foregoing indemnity, the GRANTEE agrees to pay prompily the reasonable fees and
expenses for such counsel,

in no event shall sither party to this Agreement or their respective subsidiaries
or affiliates will be responsibie or have any liability for any indirect, incidental, special,

consequential, or punitive damages that arises or resulis in the execution of this
Agreement.

NINE. The GRANTEE hereby represents and wamants as follows:

a. The GRANTEE is a duly organized and validly existing limied liability
company authorized to do business under the laws of the Commonwealth of
Puesta Rico, with power and authority 1o conduct its business as described
in this Agreement and to consummate the transactions contemplated by this
Agreement.

b. There is no action, suit, proceeding, inguiry or investigation, at law or in
egquity, or hefore ar by any court, public board or hody pending or, to the
knowledge of the GRANTEE, threatened: {i) in any way contesting the
corporate existence or powers of the GRANTEE; or (il) against or affecting
the GRANTEE, wherein an unfavorabie decision, ruling, or finding would
result in Material Adverse Effect;

c. This Agreement, when executed and deliverad by the GRANTEE, will be a
legal, valid, and binding obligation of the GRANTEE, enforceable in
accordance with its terms, except 10 the extent enforcement thereof may be
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limited by bankruptey, insolvency, or other similar laws affecting creditors’
rights generally or may be subject to general principles of equity.

. The execution, delivery, and performance by the GRANTEE of this

Agreement has been:

1. duly authorized by all required entity action.
2, will net vinlate;

i. any provision of law or any order ¢f any court or any rule,
regulation, or order of any Government Entity applicable to the
GRANTEE

il. the GRANTEE organizational documents; or
iii. any other agreement or instrument to which the GRANTEE is
a party; and
3. wili not be against, resuit in a breach of, or constitute a default under,
any agreement or instrument fo which the GRANTEE is a party.

. The GRANTEE is not a party to any contract or agreement or subject to any

charter or other restriction which has not been disciosed to the DRDEC prior
to the execution of this Agreement, where the perfarmance of or compliance
with would have a Material Adverse Effect:

The GRANTEE cerfifies that it doss not curmently have any outstanding
income, real estate, or personal property tax debt with the Government of
Puerto Rico. The GRANTEE alsc certifies that it has paid the unemployment
tax, workers compensation, or social security for chauffeurs in Puerto Rica.

. No representation or warranty made by the GRANTEE in this Agreement or

in any agreement, instrument, decument, certificate, statement or letter
furnished o the DDEC, by or on behalf of the GRANTEE, in connection with
any of the transactions contermplated herein, contains any untrue statement
of a material fact; or, does not omit fo state a material fact necessary fo avoid
a statement that could be considered misleading in light of the circumstances
in which they are made. Except as disclosed in writing to the DDEC, there
is ho event or circumstance known to the GRANTEE which constitutes a
Material Adverse Effect, or which would reasonably be expected to have a

Material Adverse Effect if such representations are deemed misleading or
untrue.

TEN. Upon the execution of this Agreement, the GRANTEE shall have delivered,
as of the date hereof, each of the following documents to the DDEC:

a. Evidence of Payment. The DDEC shall have received from the GRANTEE

decuments to the reasonable satisfaction of the DDEC, as folfows:

1. Certificates and/or other documentation reasonably acceptable to the
DDEC evidence:

i that, to the extent applicable, the GRANTEE is current and
up o date in the payments of social security and
unempioyment insurance.

ii. that, to the extent applicable, there are no claims or past -
due debis by or against the GRANTEE from the Puerto
Rico Treasury Depariment, the Puerto Rico Department of
Labor and the Puerto Rico State Insurance Fund,
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{ii. that, to the extent applicable, the GRANTEE is current and
up to date in the payments of municipal license faxes
("patentes municipales™), real and personal property taxes,
payroll taxes, income taxes, and any other taxes imposed
by a Government Entity.

If applicable, a current and updated cerificate from the Clerk of the
United States District Court for the District of Puerto Rice evidencing
that there is no federal tax liability owed by the GRANTEE and that
no federal tax lien is registered with the Clerk of the United States
District Coutrt for the District of Puerte Rice against the GRANTEE.

if the GRANTEE owes any sum of monsy to any Govermnment Entity
for the concepis specified in sub-paragraphs (i) or (i), the certificates
to be presented or submitted by the GRANTEE to the DDEC shali
also include evidence of the existence of a plan to repay any such
indebtedness showing that the GRANTEE is current and up-to-date
in the payment and in full compliance with such plan or has requested
an adminisfrative review andfor hearing before the Treasury
Department and/or CRIM.

ELEVEN. In addition to the covenants established herein, the GRANTEE

covenants and agrees:

a. Financial Statements, Cerificates, and Informaiion. The GRANTEE will
furnish the DDEC, on a reasonable time but in any event not later than one

hundred and eighty (180) calendar days after the end of each fiscal year of
the GRANTEE during the Five (5) year term of this Agreement, financial
staternents of the GRANTEE, certified without qualification, by independent
ceriified public accountants reasonably acceptable to the DDEC, in

accordance with U.S, GAAP.

. Maintenance and Compliance. The GRANTEE will do or cause to be done

all things necessary 1o preserve and keep in full force and effect, its entity
existence, rights, and franchises and wilt continue ta engage, primarily, in its
current business. Alsc, the GRANTEE wil:

1.

comply with all federal, state and local laws, rules, regulations, orders,
writs, judgments, injunctions, decrees andfor awards to which it may
be subject.

promptly obtain and maintain any authorization, consent, approval,
license and/or order with respect fo which the failure te do so would
reasenably be expected fo be considered a Material Adverse Effect;
and,

make any filing or registration with any Government Entity that is or
becomes necessary in order for the GRANTEE to perform, in ail
material respects, its obligations under this Agreement,

c. Netice of Material Event. the GRANTEE will give notice in writing to the

DDEC, within ten (10) days upon becoming aware of the occumence of:

1.

2.

any Default or Event of Default;

any material casualty 10 any property or asset of the GRANTEE
maintained at the Leased Premises or any other force majeure
suffered by the GRANTEE;
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3. any litigation, investigation, or nther proceeding or dispute against or
invalving the GRANTEE, the result of which would reasonably be
expected to have a Material Adverse Effect; or

4, any litigation, investigation or other proceeding or dispute affecting
the GRANTEE that:

i. relates, in whoie or in part, to any of the transactions
contemplated by this Agreement,

ii. involves an amount not covered by the GRANTEE insurance
poficies and which is reasonably likely to cause a material
adverse effect on the operations or property of the DDEC; or

iii. may exist batween the GRANTEE and any other Government
Entity and that would reasonably be expecied to have a
Material Adverse Effect. The GRANTEE will furnish the DDEC
from time o time all non-privileged information that the DDEC
shall reasonably request with respect to the status of any
litigation, investigation, proceeding or dispute to which the
GRANTEE is a party.

. Books and Records, The financial books and records relating to the financial

affairs of the GRANTEE shall be prepared and maintained in accordance
with United States General Acceptable Accounting Principles (known as
"GAAP™). In addition, the GRANTEE shall cornply with all applicable United
States anti-boycott, anti-trust, export and trade laws and regulations, and
any other regulation andfor rules that applies {o the GRANTEE.

. Insurance. the GRANTEE shall aiways keep insured all real 2nd personal

property owned by it maintained at the Leased Premises, which may be
insurable against loss or damage by fire, windstorm, earthquake, theft or any
other hazards in such amounts equivalent {o the reasonable market value of
said properties. All the policies cbiained pursuant to this subparagraph shall
be camied ouf under a multi-peril insurance package, including maintenance
of adequate business interruption insurance.

Taxes. the GRANTEE will file or cause to be filed all tax returns and reports
which are required by law to be filed by it, and duly pay and discharge, or
cause to be paid and discharged, before the same shall become past due,
all taxes, assessmenis, and other governmental charges imposed upon it or
any of its properties, assets, businesses, sales and activities, or any part
thereof, or upon the income or profits therefrom; provided, however, that any
such tax, assessment, charge, levy or claim need not be paid if the vaiidity
or amount thereof shafl currently be contested in good faith by appropriate
proceedings and if the GRANTEE shalf have set aside on its books adequate
reserves with respect thereto (in accordance with GAAP); and provided,
further, the GRANTEE wili pay afl such taxes, assessments, charges, levias
or claims prior to the foreclosure of any lien which may have attached as
security therefore. At the request of the DDEC, the GRANTEE shail deliver
to the DBEC evidence of payment of any such taxes. No Funds shall be

disbursed under this Agreement uniit reasonable evidence of such payment
is delivered to the DDEC,

. Further Assurances. the GRANTEE shall from fime-to-time execute and

deliver such further documents or instruments requested by the DDEC and
take such further action as may reasonably be requested by the DDEC to
enforce the purposes of this Agreement.

. Environmental Matters. the GRANTEE shall comply with all applicable

federal, stete and local jaws and regulations pertaining to environmental
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matters, and shall promptly give written notice to the DDEC of the occurrence
of any event under any such laws and regulations that would require an oral,
telephonic, or written notice or communication to the U.S. Environmental
Protection Agency andfor to the Puerto Rico Environmentai Quality Board,
or any successor or similar agency, or any agency having jurisdiction with
respact to such event.

No Agency Relationship, the GRANTEE understands and agrees that the
DDEC is not the agent or representative of the GRANTEE, and this
Agreement shall not be construad to make the DDEC jiable or subject to any
ciaim regarding monies owed and/or any harm, darmage, lost or injury on
material, coniractors, subcontractors, craftsmen, laborers or others for
goods or services fumnished by them to the GRANTEE or to customers or
other persons procuring services from the GRANTEE; and, 1t is distinctly
understood and agreed that there is no contractual relation, either express
or implied, between the DDEC and any such contractors, subcontractors,
craftsmen, laborers, or other perscns supplying any work or materials for the
improvemenis object of this Agreement and performed by the GRANTEE or

any customers or other persons procuring services for andfor from the
GRANTEE.

TWELVE. |n addition o the covenants established herein, the GRANTEE
covenants and agress that during Five {5} year {erm of this Agreement, it will provide
prompt notice to the DDEC if the GRANTEE consolidates with or merges intc or with
any person or enters or undertakes any plan or agreement of consolidation or merger
with any person, society, or corporation.

THIRTEEN. The DDEC hereby represents and warrants as follows:

a. The DDEC is a government agency of Puerto Rico with full right, power,
and autherity: (§) to enter inte this Agreement; and (ii) to perform all of the
transactions contermplated in this Agreement; and

b. This Agreement constitutes a legal, valid, and binding cbligation of the
DDEC, enforceable in accordance with its termms, except to the extent
enforcement thereof may be fimited by bankruptey, insolvency, or other
similar laws affecting creditors’ rights generally or may be subject to
general principles of equity.

c. The execution, delivery, and performance of the DDEC of this Agreement
has been:

1. duly authorized by all required governmental action and/or its
secretary andfor by law, as applicable,

2. will not violate (1} any provision of law or any Order of any Court,
any Rule, Regulation, Qrder applicable to the DDEC: or its
governing law and Regulations.

d. This Agreement does not require the approval or consent of the Puero
Rico Financial Management and Oversight Board, or, i required, has
been approved or consented, The spacial incentive funds herein referred
formed part of the Puerto Rico fiscal plan approved by the Puerto Rico
Financial Management and Qversight Board.
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FOURTEEN. All covenants, stipulations, agreements, and obligations of the
DDEC contained hergin shall be deemed to be covenants, stipulations, agreements
and obligations of the DBEC and not of any member of the governing body, officer,
agent, or employee of the DDEC in his individual capacity, and no recourse shall be
had for any claim based hereunder against any member of the goveming body, officer,
agent, or employee of the DDEC.

EIETEEN. The headings and capfions of the various sections and subsections of
this Agreement are for convenience only and are neof to be construed as defining or
limiting, in any way, the scope or intent of the provisions hereof.

SIXTEEN. No failure or defay on the part of the a party hereunder in exercising
any right, power or remedy hereunder shall operate as a waiver therecf, nor shall any
single or partial exercise of any such right, power, or remedy preclude any other or
further exercise thereof or the exercise of any right, power, or remedy hersunder.

SEVENTEEN. This Agreement, including all exhibits hereto, if any, constitutes
the sole understanding of the parfies with respect to the matters contemplated hereby.
No amendment, modification or alteration of the terms or provisions of this Agreement
Including all exhibits hereto, if any, shalf be binding unless the same shall be in writing
and duly executed by both parties,

EIGHTEEN. All notices, requests, demands, directions, and other
comimunications hereunder shall be in writing and mailed, hand delivered with signed
receipt, emailed or sent by nationally recognized overnight courier to the applicable
party at the folowing address or to such address with respect to any party as such
party shall notify the other party in writing:

Ifto the DPEPARTMENT: If to the GRANTEE:
PO Box 362350 PO Box 329

~SanJuan, PR 00936-2350 Arroyo, Puerto Rico 00714
Attention: Secrefary Attention: Mr. Joy Maldonado

General Manager

All such notices, requests, demands, directions, and other communications
shall be effective when received at the address specified above.

NINETEEN. This Agreement shall be binding upon the GRANTEE and the DDEC
upon its execution by them. The DDEC has the obligation to duly register this
Agreement in the Puerto Rico Comptrollers’ Office Registration Service.
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TWENTY. Any provision of this Agreement, which is prohibited or unenforceable
in the Commonwealth of Puerto Rico shall be ineffective to the extent of such
prohibition or unenforceability without invalidating the remaining provisions hereof.

TWENTYONE. This Agreement (and any further rules, regulations, polices
incorperated by reference) shall be governed and construed in accordance with the
laws of The Commonwealth Puerts Rico, without giving effect to any principles of
conflicts of law.

TWENTYTWO. The parties hereby willingly waive the right to a trial by jury, of al
claims now existing or arising in the future, including without limitation, any and ali
claims, defenses, counterclaims, third party claims, and intervener's claims whether
arising from or related to the negotiation, execution, and performance of the
fransactions to which this Agreement relates.

TWENTY-THREE. The GRANTEE shall comply with the provisions of Act No, 2«

2018, as amended, known as the Puerto Rico Anticorruption Cods for New Puerto
Rico.

TWENTY-FOUR. Except as otherwise expressly provided for in this Agreement,
each parly shall pay all costs and expenses incurred by # or on its behalf in connection
with this Agreement and the transactions contemplated herein, including without

lirnitation, fees and expenses of its own financial consultants, accountants, and legal
counsel.

TWENTY-FIVE. The terms and conditions of this Agreement shall inure to the
benefit of and be binding upon, the legai successors and assigns of the parfies hereto:
provided, however, that the parties expressly acknowledge and agree that this
Agreement and the rights hereunder are personal to each of them and neither this
Agreement nor any of the rights, duties cr obligations hereunder shall be assigned,
delegated, or transferred in whole orin part by any of them, except with the priorwritten

consent of the other party, and that any assignment, delegatior, or transfer in derogation
thereof shali be void ab inftio,

TWENTY-SIX. Unless atherwise specified in this Agreement:

a. Where appropriate, the singular includes the plural and vice-versa, and
words of any gender include each other gender.
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h. Monetary references are to curency of the United States of America,

¢. References to “including” mean including without limiting the generality
of any description preceding that word; and,

d. References to any Act or Law inciude every amendment or supplement
to it, rules and regulations adopted under it.

TWENTY-SEVEN. Neither party to this Agreement shall be held liable for their
inability o perform any of their respective obligations because of any unforeseen or
inevitable events pursuant to Article 1166 of the Puerto Rico Civii Code.

TWENTY-EIGHT. [INTENTIONALLY OMITTED].
TWENTY-NINE. Cartifications.

a. The GRANTEE hereby cerfifies that it has not been convicted in the
federal or state jursdiction because of any felony or misdemeanor
against the public treasury or related with wrongful use of public funds.

b. This Agreement shall be resolved if the GRANTEE rasults convicted in
either of the jurisdictions for any of the previously mentioned crimes and
shall be disqualified to contract or bid with any of the executive agencies
of Puario Rico, according o the term established in Act No. 2-2018, as
amended.

G. The GRANTEE cerlifies that it has read Act No. 1-2012, known as Puerto
Rico’s Governmental Ethics Law and its reguiations,

d. The GRANTEE acknowledges that compliance with the above-
mentioned certifications are essential conditions of this Agreement and if
the above cerifications are incorrect in any of its parts, the GRANTEE
may cance! this Agreement; in which case the GRANTEFE shall have to
reimburse fo the GRANTEE any amount received under this Agreement.

THIRTY. INTENTIONALLY OMMITTED],

THIRTY-ONE. The disbursement of the incentive's funds granted in this
Agreement is subject to the availability of cash pertaining to FIE.

THIRTY-TWO. This Agreement shafl be effective for a term of Five (5) years from
the date of its execution.

THIRTY-THREE. Diaital Sigqnatures. The Parties agree that this decument may
be signed efectronically and that the digital signatures that appear or may appear on it
and any digital copies or delivery shali be deemed originals and are as valid as if it
were signed in wet ink. In addition, the parties acknowiedge that they were advised
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about their right to sign the same in manuscript. However, the signatories, freely and
voluntarily, may have waived this right and opted for the digital signature.

IN WITNESS WHEREOF, the parties hereto execute this Job Creation Economic

Incentive Agreement this + of R of 2026.

DEPARTMENT OF ECONOMIC DEVELOPMENT AND COMMERCE

e e
HON. SEBASTIAN NEGRON REICHARD
Secretary

STRYKER PUERTO RICO LLC.
EIN: 66-0955512

Joy Maldonado

MR. JOY MALDONADO
General Manager

joy.maldonado@strvker.com




